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THEATER NUCLEAR FORCES SWEDEN 


SWEDES FEAR EXTENSION OF BALANCE OF TERROR TO NORTH 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Jun 79 p 4 
[Commentary by Olle Ekstrom] 


[Text] A war in Europe in the foreseeable future cannot be ruled out. 

Such a war would have serious consequences for Sweden whether the country 
is the object of armed attack or not. The risk of such a war must affect 
Sweden's security policy. An isolated attack against Sweden is improbable, 
but during a war in Europe, parts of Sweden can also be of strategic impor- 
tance at an early stage. The Nordic region has gained increased signifi- 
cance in the balance of terror between the superpowers. Sweden must put 
much more into the defense of upper Norrland and the southwestern portions 
of the country. 


These words appear in the report on the objectives of the country's security 
and defense policies that the defense committee delivered to the government 
Wednesday. 


The report emphasizes the political unity concerning the country's security 
policy. Six Social Democrats and two representatives from each of the 
three nonsocialist parties participate in the defense committee, with 
director general Gunnar Nordbeck as chairman. 


Nordbeck says: "In actuality, the same objectives are in effect for our 
security policy as before, even though we have deleted the clause ‘that 
defense against invasion shall be the most important task of defense.'" 


Stability in Scandinavia demands that changes in security policy in various 
directions be made very cautiously. We know that our decisions are studied 
carefully in both Moscow and Washington. We also know that our Nordic 
neighbor countries follow the developments. Presently, this is the only 
test we have of our defense's effectiveness. In a modern society, however, 
the security and defense policy cannot remain completely unchanged. 


"If there are significant changes, it is a serious matter. Even if the 
strength of the Swedish defense has declined--and it has--the economic 











differences among the four major parties in today's defense policy are of 
no great significance.” 


The committee gives priority to the defense of upper Norrland and south- 
western Sweden, whereas the priority previously given central Sweden and 
Gotland is not present. However, according to the defense committee, this 
does not mean that protection [omission] which may be neglected. 


The committee members believe that a war in Europe, at least at first, 
will be conducted with conventional weapons. An isolated attack against 
Sweden is improbable in view of the fact that the country does not possess 
areas of so-called primary strategic interest.... 


In a European war, however, even at an early stage, regions above the 
Arctic Circle and certain Baltic Sea outlets (Oresund and the Great Belt) 
can be of interest to the warring parties. 


Primarily, Sweden can be of interest as a region for passage on land, on 
sea, and in the air. Use of Swedish territory in many cases can facilitate 
military operations, but it is not a necessity. 


Defense Minister Lars de Geer states that the committee's assessment of 
security policy is shared by the government. He hopes that, following 
negotiations with the various parties, the commander in chief will examine 
two economic levels before passage of a new defense agreement in 1982. 


In fixed money value, the higher of these economic levels would mean an 
increase of 5 billion over the defense agreement that is in effect today. 
That agreement gives defense a total of 68 billion kroner for the period 
1977-1982. Now the government wants the commander in chief to explain how 
defense resources at a level totaling 73 billiim kroner could be used 
during the period 1982-1987. An additional 5 ‘»illion for the following 
5-year period, i.e. a total of 78 billion, i. being considered as a con- 
tinuation of that level of spending. 


The lower economic level the defense minister wants investigated is a 
total of 65 billion for the period 1982-1987--that is, 3 billion lower 
than the present level that the non-socialist majority agreed on in 1977. 
The sum of 65 billion is in close agreement with the Social Democrats’ 
offer in 1977 and with later proposals. 


The defense committee emphasizes that the Nordic region has received in- 
creased strategic importance during the past 10 years. 


This is due in part to the Soviet military build-up on the Kola Peninsula 
and increased activity in the surrounding waters. 


"In order to maintain stability in Scandinavia it is necessary for all 
States involved in the area to be cautious with changes in the framework 
of their security policy,” the report states. 














Concerning nuclear weapons, the committee states that Sweden has no chance 
of defending itself against such weapons and that the country is in the 
danger zone even in case of attack against a neighboring country. 


As in previous reports, the defense committee dismisses the idea of civil 
opposition as an alternative to military defense. 


However, the committee does not rule out the possibility that civil opposi- 
tion can play an important role during an occupation of Sweden. For this 
reason it is suggested that a separate committee of experts take up this 
question. 
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BELGIUM 
COUNTRY SECTION 


VOLKSUNIE CHAIRMAN SCHILTZ ANNOUNCES RESIGNATION 
Brussels LE SOIR in French 26 Jun 79 p 2 
[Article: "Schiltz Resigns Volksunie Chairmanship" ] 


[Text] The Volksunie general council met Saturday in the Palais des 
Congres in Brussels for the purpose of replacing part of the party's leader- 
ship. 


Following the election of nine new members to that leadership, Hugo Schiltz 
submitted his resignation as chairman. With the leadership's approval, his 
resignation will only become effective on 15 September so as "not to create 
a void." 


After announcing his resignation, Hugo Schiltz, visibly moved, explained 
the new executive board's composition no longer enabled him to obtain the 
consensus he needed to carry on as he would like to. 


He insisted his resignation was in no way connected to the tension within 
the Volksumie between members of what could be called "the right and the 
left." He added: "I have always tried to bring together those persons 
who wanted to follow a more realistic path." Schiltz indicated the party 
needed to reflect, and he spoke of the “old misunderstanding within the 
Flemish movement about the party and the movement." 


When asked whether his resignation resulted from the signing of the Egmont 
Pact, Schiltz answered that the real question had been whether what could 
be achieved was valid enough to allow him to accept the negative aspects. 
"Moreover, the time has come to relegate Egmont to ancient history," he 
said. 


The chairman nuted that a wave of "antipolitical” sentiment was sweeping 
over the party and he did not want to be its embodiment. 


As to whether the party was going to revert to being a "needling party,” 
Schiltz replied by criticizing certain members of the new executive who 
have mace statements to the daily and weekly press which greatly deviated 
from the Volksunie's program. 





@e 


When someone asked him if he felt he had been repudiated, he explained 
that the executive board had been shocked by his resignation announcement 
and had tried to make him reccensider his decision, but that he was going 
to stick by it. 


Schiltz will not withdraw from the VOlksunie and will continue to remain 
active politically. In closing, he said: "I am a Flemish nationalist 
and will remain so all my life. But what I want foremost of all is clarity. 
I do not want some vague charisma. i do not want to remain as chairman if 
my opinion differs from that of the executive board.” 


8041 
CSO: 3100 

















COUNTRY SECTION 


LEBURTON COMMENTS ON SPLIT IN PS, HIS RELATIONS WITH COOLS 
Brussels LE SOIR in French 19 Jun 79 pp 1-2 
[Article: "Edmond Leburton Stiffens His Attacks on Andre Cools"] 


[Text] Edmond Leburton appears to be quite determined to maintain pressure 
on the PS [Socialist Party] leadership and membership until the party con- 
gress this November. In fact, the tone taken by the former prime minister 
has stiffened sharply. It will be recalled that a few days before the Euro- 
pean elections, a Brussels weekly had reported that Leburton intended to 
offer "a socialist alternative" within the PS. When questioned by our news- 
paper, Leburton confirmed this information. 


Now the former prime minister has further escalated his criticism in ai 
interview given the Flemish daily DE STANDAARD, a conservative Catholic 
newspaper. 


In Leburton's view, it is absolutely necessary to modify the strategy and 
language the PS has adopted upon the prompting of Andre Cools and his 
supporters. 


"On 11 October, the party split in two. A mistake for a party whose domi- 
nant characteristics must be humanism and universalism. Allowing each wing 
of the party to be independent in those subject areas where the [linguistic] 
communities are likewise independent, is an altogether justifiable policy. 
But to reiterate Jos Van Eynde's comment, the linguistic boundary cannot 
pierce a socialist's heart. 


"But something more serious has happened. After the split, the party 
joined the self-styled French-speaking front. That was why I was not a 
candidate for the party's executive board." 


Leburton then pointed out that the PS was the only French-speaking party 
to lose votes on 17 December as well as on 10 June. "Upon hearing some 
party members talk, I wonder why, in their opinion, winners are always 
wrong and losers always right.” 











How can the party regain lost ground. “We must be bearers of a new and 
authentic socialist message. For years now, we have been bending the 
voter's ear with propaganda about institutions and reforms without any- 
thing ever coming of it. But ordinary peopie are worried about the se- 
curity of their livelihood, material problems, and their old age. They 
don’t give a darn about executive bodies and government regulations.” 


The former president of the House of Representatives announced he intends 

to organize a large-scale debat in the socialist press in preparation for 
the November congress. He emphasized that this debate must remain within 

the socialist movement. 


When asked about his relations sith Andre Cools, Leburton replied: “It is 
true that we have very little in common and that our comaraderie often 
leaves much to be desired. But apart from such personality problems it's 
really a matter of two conflicting conceptions of socialism. Our socialism 
must regain its power of attracting. For that reason, I am opposed to an 
aggressive type of socialism and support an active and pragmatic socialism.” 
Leburton denied he wanted to promote formation of a three-party government. 
He does feel, however, that the PS made a serious mistake in forming an 
alliance with the FDF [French-Speaking Democratic Front] "A party has no 
business allying itse’)f with another party. Instead its role is to promote 
the interests of the workers, the country, and the region.... We lost in 
December because we, as socialists, abandoned the essence of our identity." 


After making an earnest appeal for new coordination and cvoperation between 
French-speaking and Flemish socialists, Leburton concluded by explaining 

why his views seem to be getting relatively little favorable response within 
the Socialist Party: “When, for example, the great Max Buset headed the 

party, a minister would receive a list of recommendations designed to help 

him form his ministerial staff. It being understood that the minister remained 
perfectly free to choose those persons with whom he believed he could work 

most productively. Today, however, even the appointment of a typist for a 
minister's staff has to be approved by the party.” 
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BELGIUM 
COUNTRY SECTION 


GOL ELECTED CHAIRMAN OF NEW FRENCH-SPEAKING LIBERAL PARTY 
Brussels LE SOIR in French 26 Jun 79 p 2 


[Article by J. V. S.: "Jean Gol Elected Chairman of Reunified PRL French- 
Speaking Liberals With More than 92 Percent of the Votes"] 


[Text] Logic governed at the reunification of French-speaking l‘berals in 
Brussels Saturday afternoon. Jean Gol, member of parliament from Liege and 
former secretary of state, was elected chairman of the new Reform and Liberal 
Party by a majority of more than 92 percent. It was decided to retain the 
PRL acronym but to change its meaning. Gol made his first speech as chair- 
man before a packed hall in Passage 44. It was obvious the new leader of 
French-speaking liberals earnestly wanted to elevate the tone of political 
debate. So he very carefully refrained from any polemic and any attack on 
other political groups and their leaders. Gol's main concern obviously is 
to determine how best to retain the impetus acquired in the 10 June European 
elections and how to do this without yielding to the temptation of demago- 
guery and taking the easy way out. 


The new PRL's constituent congress held its plenary session on Saturday 
afternoon under the joint chairmanship of Andre Damseaux and Pierre Van 
Halteren. 


The assembly began its deliberations by considering the new party's statutes. 
After a lengthy battle of amendments punctuated by many votes and speeches, 
the final text of the statutes was eventually adopted unanimously with four 
abstentions. 


Reunification of the Liberais 


Pierre Descamps, chairman of "the libs +al fami)y of Belgium," then had the 
distinction of opening a series of speeches. After paying tribute to Andre 
Damseaux who had been able to reunify French-speaking liberals and bring 
into the PRLW [Party of Liberty and Wallcon Reform] "true Walloon liberals," 
including Perin and Gol, vescampe expressed his pleasure at the success of 
the liberal list of candidates in the European elections. As he mentioned 








Rey's name, and especially Beyer de Ryke's name, the assembly burst into 
applause. Descamps closed his remarks by reiterating his decision to soon 
resign his seat as provincial senator in favor of Beyer de Ryke. His 
reason: "When a horse wins the derby, he is not immediately sent back 1° 
the stable." 


The second speaker was outgoing chairman Andre Damseaux. He declared that, 
in his opinions, the voting on 10 June "had disclosed the people's rejection 
of collectivist political allurements and the new success of individualistic 
doctrines." In reviewing the 6 years of his chairmanship, Damseaux mentioned 
the “widening of the center," and explained: "We had to guide liberalism 
toward some remarkable men who, very close to us, were also tighting for a 
socially-oriented market economy while at the same time incorporating in 
their battle a relentless campaign for regionalist and federalist awareness." 


The speaker then discussed the reunification of Walloon and Brussels liberals 
and complimented Mundelaer, Van Halteren, and Descamps. He pointed out, 

in passing, that the weak showing on 10 June in one province (Editor's Note: 
the province of Namur) “was due to a lack of solidarity." He then urged 

his audience to ward off three threats: the discontent caused by an extreme 
tax burden, ecology which must not be confused with rejection of nuclear 
power, and the temptation of “abstentionism"” in the form of blank ballots, 
invalid ballots, or casting votes for a "dead-end'’ list of candidates. 


Pierre Van Halteren then announced the results of the election for PRL chair- 
man: 839 delegates (92 percent) voted for Jean Gol, 56 voted against him, 
and there were six blank ballots and 10 invalid ballots. 


Digesting a Victory 


Jean Gol then made the closing speech. After having paid tribute to Perin, 
Rey, Descamps, Henrion, Van Halteren, and Damseaux, the new chairman said 
that if a reasonable solution can be found to our community problems, it 

will be possible to strengthen ties with the Flemish liberals of the PVV 
[Party of Liberty and Progress}. Then in discussing relations between 
Walloons and residents of Brussels, Gol indicated: "We shall have to show 
by the example of our coexistence that our idea of a single executive body 
ani sing’e community assembly for Belgium's French community makes us strong- 
er together without repudiating the specificities of our respective regions." 


After making an appeal to the dissidents of the PLW [Walloon Liberal Party], 
Gol speculated about ways and means of taking advantage of the gains made on 
10 June: "Digesting a victory in sometimes as difficult as putting up with 

a defeat."" Thus the liberals must find asnwers to the three crises plaguing 
Belgium. 


On the subject of Belgium's existence as a nation, Gol said a "federalism 
of union" must be achieved by dispelling four dangers: "Linguistic fana- 
ticism and intolerance create conflicts unworthy of the European era we 





have just entered. The complexity of institutions generates what Henri 
Simonet has called 'an anthology for devious-minded jurists.' threatens 

the liberties and guarantees of citizens, and alienates the latter from 
democracy. Flanders’ constant use of the force of numbers and the rejec- 
tion of economic solidarity by a certain segment of Flemish public opinion, 
strengtnen the most extreme currents of opinion in Wallonia. We cannot 
accept a Belgium with a ‘two-speed’ economy. Lastly, use of the community 
issue for partisan purposes precludes applying a solution to these problems 
that is acceptable to all and, therefore, lasting." 


Gol also revived the idea of coordination and cooperation between all the 
French-speaking and German-speaking forces of Brussels and Wallonia. 


Reform and Pluralist Party 


In commenting on the economic and social crisis, Gol argued that "any policy 
designed principally to artificially create jobs by inflating the number of 
public service employees, by cutting the workweek unilaterally and in a 
manner dissociated from the European context, and by further burdening busi- 
ness and industrial enterprises with new social welfare costs and taxes, 
ultimately leads to reducing employment. The scarce resources we do have 
must be distributed to small- and medium-sized businesses, to high-perform- 
ance industries, and to the agricultural and food processing industry." 


As for the governmental crisis and crisis of authority, Gol said the govern- 
ment should stop taking a hand in everything and become both more independent 
and more neutral: more independent with respect to socio-economic groups; 
more neutral by curbing the politicizing of the high levels of the civil 
service, public administration, and the judiciary. In this connection, it 
would be advisable to conclude a community pact with a view to establishing 
regional administrations. 


Gol concluded with the assertion that his party must be a liberal, reforn, 
pluralist, and people's party. Then came the peroration: "The coming years 
will be for us years testing our credibility. Our current crisis does not 
allow politicians to indulge in long-winded, insipid, and sloppy rhetoric. 
The future belongs to those who will tell the people the truth, even the 
harshest truth. The politics of the future is the politics of truth.... I 
am convinced we must make our image ourselves and not look at it as the mirror 
image of others. Being an opposition party means, first of all, having the 
time to forge ourselves an instrument, a soul, to retemper our principles, 
and see to it that they are evident and so well-defined, so luminous, so 
deep-rooted in the mind and heart of each one of us that henceforth nothing 
can corrupt them.” 
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COUNTRY SECTION DENMARK 


JORGENSEN INTERVIEWED ON QUTLOOK FOR GOVERNMENT 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Jul 79 p 10 


[Report on interview with Prime Minister Anker Jorgensen by Lisbeth Knudsen: 
"Social Democratic Party Best Served by Retaining Coalition Government (SV) 
For a While"; date and place of interview not given] 


[Text] "My party will be best served by allowing this government to remain 
in power for a while to attempt to deal with the crisis we are now experienc- 
ing. Therefore, this fall is not the time for an election. I do not know 
when we will have an election, but I usually say the next election will be 

in February 1981." 


Prime Minister Anker Jorgensen submits an annual assessment, after serving 
more than 10 months in the Social Democratic/Liberal (SV) coalition govern- 
ment. This assessment excludes any speculation about an election this fall, 
which underscores that the SV government will have many new crises and pro- 
blems to solve before its task is completed and also expresses the hope 

that Social Democrats and Liberals--when their time is up--must part in a 
dignified manner so as not to slam the door on future cooperation on other 
levels than government. Anker Jorgensen rebuffs the idea that the SV govern- 
ment had a long running start this past year, but never managed to get a 
political perspective on its work. He points to tax revision in some areas 
as part of the government's work and favors the National Labor Organization's 
(LO's) idea of a "Wage Earners' Cost-of-Living Fund." Lastly, he maintains 
that the government must come to an agreement about meeting the stipulated 
2.5 billion kroner cut-back this fall and that the people are apparently not 
fully aware of oil price developments when they get upset about not being 
able to drive the car 1 day a week. 


Restrained Optimist 


"In an interview with BERLINGSKE at this time last summer you indicated you 
had plans to break the non-socialist four-party coalition and you succeeded 
by forming the SV government later that year. How do you now view the re- 
sults?" 
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"IT had no romantic notion about solving ali the problems just like that in a 
reiatively short time. However, I believed that we, as a coalition govern- 
ment, could do things somewhat better than anybody else and that has de- 
cidedly been the case. 


If you tend to doubt that, in light of the fact that unemployment is down 
somewhat while the balance-ot-payment deficit is up, there are good reasons 
for that. Furthermore, it is worth noting that I am a so-called restrained 
optimist as far as the SV government is concerned and my evaluation, as of 
now, is that it was a positive new creation." 


"For you, personally, the SV government's main objective was to create 
political stability. Have you achieved that?" 


"Yes, we have achieved as much political stability as is possible for any 
government in a democratic society." 


"Now the struggle is within the government and not without?” 


"Yes, but there is nothing surprising about that. Social Democrats and 
Liberals have not changed their identity by forming a coalition governmen:. 
We have now developed stronger ties because of the more binding cooperation, 
as opposed to the issue-to-issue cooperation. The differences are always 
there, but they are overcome." 


"The number of crises per year has been cut to two instead of four?" 


"Yes, but that is also a positive development. We are faced with a crisis 
from time to time, but there is one overriding economic crisis, which pro- 
vides constant and difficult challenges. There is no indication that we 

can avoid--what we call--crises. I call it enormous difficulties to discover 
how to adapt domestic economic policies to problems inflicted from without." 


The Economy 


"Another main objective of the SV government was to bring order to the eco- 
nomy--to change the course of developments, if I remember correctly. We 
now recognize that has not happened, not even with the latest government 
measures. Is the government afraid to cut through with effective solutions 
Or can you not agree on effective measures?" 





"The government has agreed to cut through sharply, which is actually what 

we have done. There may be some--Liberals among them--who believe we should 
cut more, but I also believe that the Liberals are influenced by the Social 
Democrats’ argument that unemployment must not be increased. There are several 
shades of opinion, but both of the governing parties agree that we must not 

do anything to increase the balance-of-payment deficit of unemployment. No 
party that comes to power in Denmark can avoid meeting this two-sided and 
self-contradictory problem." 


12 





"Social Democrats have now agreed to accept extensive cuts in government 
spending, which will also affect areas of legislation. Do Social Democrats 
now realize that government spending must be greatly reduced or is it just 
a matter of political compromise?" 


"I am well aware that we often distinguish between those who want to save 
money and those who do not. We all want to save--the question is how and 
how much. Ever since I had the pleasure of becoming Prime Minister in 1972, 
almost all parliamentary debates have dealt with the question of how to 
limit government spending. But unemployment is not reduced by limiting 
government spending. In upcoming debates concerning reduced government 
spending, Social Democrats will not agree to lower the social standard, 

in the true sense of the word, and the question then becomes, how can that 
be avoided? In my opinion, the goal we have set for ourselves wiil be 
met--it will be met regardless of whether we have to stand on our heads or 
on our hands." 


SV Commitment 


"The last few debates concerning the crisis did not proceed quietly. 
Within the social democratic group in Parliament you mentioned the pos- 
sibility of an election--were we that close?" 


"What I say within the social democratic group in Parliament is confiden- 
tial, but one could quietly interpret the situation thusly, that had we 
not come to an agreement, it is obvious we would have had an election. 
However, it was my understanding ail along that, even if things were dif- 
ficult and might continue to be difficult in the future, the two parties 
are so committed--thank Heaven--so committed that we will find the solu- 
tions." 


"You announced the agreement too soon?" 

"No, because I knew it was forthcoming. This meant that I--even though I 
could see the risk--did not for one moment doubt we would reach an agree- 
ment." 

Perspectives 

"The government's first legislative session was almost determined in advance 


by the Marienborg agreement. Will the SV government deal with perspectives 
in its fall legislative session?" 


"I would first like to repudiate the idea there was hardly any perspective 

in the legislative issues we submitted during the last session of Parliament. 
Other initiatives were forgotten because of all the noise in connection 

with the major economic problems. I would like to mention the overtime 











wage agreement, which had perspective socially as well as employmentwise. 
Another example is the energy legislation--I know all too well that nuclear 
energy remains a big problem--but the natural gas regulations passed by a 
wide majority and that was no easy task. A minority government might not 
have passed these bills. As far as the perspectives for the new fall ses- 
Sion are concerned, I ar obliged not to say anything about the opening speech, 
which we will discuss during the summer. I cam only say that I should 
think we will evaluate what can be done about our tax system. I do not 
foresee a major tax reform--I do not believe in that--but I think we will 
continue to evaluate whether the tax system could be made more effective 
and just.” 


LO Stipulations 


"The National Labor Organization has mentioned it should have made some 
Stipulations prior to accepting the settlement last spring. Will the govern- 
ment or the Social Democratic Party acknowledge any stipulations?" 


"Stipulations is such a strong word, which I cannot just simply endorse. 
But Social Democrats will be the government spokesmen for many of LO's 
viewpoints." 


"One LO ‘stipulation’ demands the establishment of a ‘Wage Earners’ Cost- 
of-Living Fund' this fall. Is this one of the viewpoints which Social 
Democrats will champion?" 


"Money which the government paid into the ATP fund on behalf of employers 
actually belongs to the wage earners. Primarily, the money is supposed to 
be used for pensions and I assume that LO agrees with that. The question 
now is, who shall have the right to control the accumulated capital. I 
think it is only reasonable that wage earners should have greater control of 
this money. However, the idea is too new for me to answer definitively-- 
but I favor it." 


"The chairman of LO mentioned he wants an election this fall. You said 
earlier that the Social Democratic Party is best served by retaining the SV 
coalition government for a while--is this the answer to his wish?" 


"The fact is that Social Democrats and Liberals are committed to a coalition 
government. The government cannot function at all if we now start talking 
about an election this fall. That idea should be abandoned--even privately-- 
and particularly at this time." 


"There were problems within the Social Democratic Party over the acceptance 


of the newly formed SV government. Have you gradually been able to convince 
the party that the formation of SV was the right thing to do?" 


14 





"No, I have not convinced all the active and interested members of the party, 
but I sense a more widespread acceptance now than earlier. Gradually, there 
seems to be more willingness to give the SV government a chance." 


"Can social democratic principles and ideals survive another government 
session with the Liberals if the goals of the coalition government are not 


ot 


reached within a certain period of time? 


"In this century the principles and ideals of the Social Democratic Party 
has survived cooperation with radicals, yes even the Single-Tax Party, and 
very often also many compromises with the Liberal Party. The Social Demo- 
cratic Party has never been a majority party and we have always had to nego- 
tiate with non-socialist parties. Just the same, there is no doubt about 
what the Social Democratic Party stands for." 


People Do Not Want To Save 


"The government has now undertaken the greatest economic belt-tightening 
in history and parliamentary debate has almost drowned in the struggle about 
careless days. Are people in Denmark unaware of the energy problem?" 


"Undoubtedly, people do not believe the situation is as serious as it is. 

We have always been serious when talking about economic policies. I believe 
that careless days will give the population visual proof of how serious the 
Situation is. I fear that the effect of just raising gasoline taxes will not 
be strong enough. In a few years we might be in a situation where we are 

not just going to leave the car home for a day or turn the thermostat down 

to 20 degrees. We may have to conserve much more than that." 


“Having said all that, Parliament was opposed to the idea of having one 
careless day a week and, therefore, the government has decided to sit back 
and wait, hoping that gasoline taxes, together with the people's desire to 
conserve will take care of the situation." 


"OPEC's recent decision to raise oil prices will probably destroy the positive 
effects of the government's program?" 


"Without seeming irresponsible, I would like to have summer vacation for the 
time being. We will have to look at the economic developments this fall. 
However, I must say that this is not a solution designed to solve the pro- 
blems we are faced with long term. It is a giant preventive measure, 

which will keep the situation from getting worse." 


Milestone 


"One of the historic milestones from your period as prime minister will 
undoubtedly be the formation of the SV government. What would you like to 
see written on this milestone and succeeding ones?" 














"I would like to see written that this was a most outstanding example of the 
Social Democrats’ will to cooperate with the Liberals politically in Parlia- 
ment; this, despite the background of 10 political parties in Parliament and 
an enormously difficult economic situation. In my opinion, the SV coalition 
government could and should be a most outstanding expression of that. 

That does not mean this coalition government will produce great and signifi- 
cant reforms as a result of the cooperation, but that the coalition was es- 

tablished in the midst of a situation in which Denmark ‘was in distress,' 

to use a lofty expression.” 


"But how do you dissolve the SV coalition without destroying the future chances 
for just such a cooperative democratic government?" 


"That will be the critical question. Whether this coalition is dissolved at 
the end of an election period or otherwise, it is tremendously important that 
we part in a dignified manner. We cannot part scolding one another. Per- 
haps we cannot avoid that completely, but it must be done in a dignified 
manner. I do not know if we can manage that. If it can be done, we will 
have democracy on speaking terms--even foilowing a temporary constellation. 
In that case, this constellation will also have a positive influence for 
years to come." 
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COUNTRY SECTION DENMARK 


GOVERNMENT TAX PROPOSALS SQUEAK THROUGH PARLIAMENT 
Copenhagen BERLINGSKE TIDENDE in Danish 30 Jun 79 p 6 


[Text] The coalition government's tax proposals, which are designed to limit 
energy consumption as well as provide 4.6 million kroner additional re- 
venue, were finally adopted by Parliament yesterday. The energy tax pro- 
posals passed by 86 votes (Social Democrats, Liberals, Asger Lindinger and 
Greelander Otto Steenholdt) to 84 votes (all other parties). The Christian 
People's Party also voted for the proposal to increase the cigarette tax 

and the charter travel tax, which passed by 92 to 78 votes. 


The Progress Party's proposal to give gasoline distributors three ore of 
the 50-ore gasoline tax increase was supported by the Democratic Center 
Party, the Christian People's Party and the Single-Tax Party, but was re- 
jected by a parliamentary majority. However, the Conservatives and the 
Radical Liberals abstained from voting on this proposal. 


The Social Security Tax increase passed by 101 (Progressives, Conservatives, 
Center Democrats, Radical Liberais and Social Democrats) to 52 votes, while 
14 members (Socialist People's Party and the Communist Party of Denmark) 
failed to vote. 


Serious Situation 


A length’ debate preceeded the final voting procedure, notably because 

of TV coverage of the debate in its entirety. The parties stuck to the posi- 
tions they had held on these issues throughout the parliamentary debates 

and, once again discussed their responsibility in connection with the narrow 
agreement. Several spokesmen acknowledged the situation is so serious that 
new taxes of one kind or another may be necessary and that Denamrk, in any 
case, faces difficult years ahead because of the large foreign debt. 

"Energy consumption must be reduced quickly," said Uffe Ellemana-Jensen 
(Liberal). "If we do not allow that to happen in terms of prices and market 
mechanisms, the only thing left is rationing and that recourse will be 
chosen only as an extreme emergency measure." 
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Finnur Erlendsson (Progress Party), first deputy chairman of Parliament, 
continued yesterday's attack on Greenlander Otto Steenholdt because he had 
used his mandate to secure a majority in favor of the government's tax 
proposals. With respect to economic legislation that would not affect 
Greenland and the Faroe Islands, he felt it was not fair that parliamentary 
members representing these areas should have the right to decide how to 
solve Denmark's economic problems. "As usual, Greenlanders and Faroe 
Islanders will benefit and not contribute," he said. "However, to always 
be the recipient of gifts debases the character of a part of the popula- 
tion." 


Chairman K.B. Andersen felt compelled to protest this statement. 


Several members disagreed with Erlendsson's view, based on the understand- 
ing that all members of Parliament have equal rights and responsibilities. 


Preben Wilhelm (Social Democratic/Liberal): "To give gifts--and to be 
aware one is doing it--can also be a debasement of character and, in this 
case, it does not apply to a part of the population, but one individual!" 


K.B. Andersen: “Once more, in spite of the argument, I deplore the state- 
ment.” 


The plan to implement 1 careless day a week has been shelved for the time 
being. This announcement was made in Parliament yesterday by the minister 
of commerce, Arne Christiansen, after the issue had been discussed earlier 
in the day by the government. The reason for the postponement is that the 
government wants to evaluate the effects of the energy conservation mea- 
sures, which passed Parliament yesterday, over a period of a few months. 


Should more energy conservation measures be necessary, the minister of conm- 
merce shall bring the matter before the parliamentary committees on energy 
and finance. 


However Arne Christiansen strongly emphasized that--in light of the re- 
cently conc luded meeting of OPEC--there is no reason to be optimistic 
about the energy situation. "People's active participation in the con- 
servation of energy will naturally make future energy-saving measures as 
lenient as possible. I, therefore, urge that our energy consumption be 
cut by at least five percent. That will benefit the individual as well as 
our society." 
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COUNTRY SECTION FRANCE 


NEW DIVISION OF PCF LEADERSHIP RESPONSIBILITIES OUTLINED 


Paris LE MONDE in French 23 Jun 79 p 6 





[Text] The Political Bureau of the PCF [French Communist Party] obtained 
approval of the Central Committee on Thursday, 21 June, for the division of 
responsibilities within the party leadership. 


Jean Colpin, a member of the secretariat, continues to be responsible for 
the “enterprises” section, which includes the work of the PCF among the 
totality of technicians, engineers and cadres and the work of the party 
among imigrants. 


Charles Fiterman, a member of the secretariat, is responsible for the pro- 
paganda section, a section which had been entrusted to Rene Piquet up to 
now and which from now on will be entitled “propaganda and communications 
section.” He is also responsible for working with the youth sector, a 
responsibility which was held by Guy Hermier, and relations with the poli- 
tical parties. (Fiterman had represented the PCF on the liaison committee 
of the left.) 


Gisele Moreau, who entered the Political Bureau and the secretariat on the 
occasion of the 23d Congress, replaces Madeleine Vincent in the office of 
the "women's" section. 


Gustave Ansart, a member of the Political Bureau, retains the presidency 

of the central committee of political control and assumes responsibility for 
the work of PCF members elected to the European Parliament, of which he is 

a member. 


Mireille Bertrand, a member of the Political Bureau, retains responsibility 
for the “health” section, augmented by the living and consumption cadre, 
which was the responsibility of Pierre Juquin. 





Guy Hermier, a member of the Political Bureau, assumes responsibility for 
the “intellectuals and culture” section, formerly under Jacques Chambaz, 
who left the Political Bureau during the 23d Congress. This section also 
includes education. 


Philippe Herzog, who entered the Political Bureau during the 23d Congress, 
assumes responsibility for the "economy" section, which was headed by 
Fiterman. 


Pierre Juquin, who entered the Political Bureau during the 23d Congress, is 
responsible for the "struggle of ideas" section, in cooperation with the 
“propaganda and communication" section, and for the information section and 
press bureau. The last-named position was held by Georges Gosnat, party 
treasurer. 


Andre Lajoinie, a member of the Political Bureau and vice president of the 
communist group of the National Assembly, retains responsibility for the 
“agriculture” section and takes charge of relations with parliamentary 
groups, a duty which was performed by Ansart. 


Francette Lazard, who entered the Political Bureau druing the 23d Congr: is, 
is responsible for promotion of theoretical work and research and--in :e- 
placement of Etienne Fajon, who left the Political Bureau during the 23d 
Congress--liaison with the "education" section (whose responsible head is 
Henri Martin, a member of the Central Committee). 


Rene Piquet, a member of the Political Bureau, is responsible for liaison 
with the "regions" section (whose responsible head is Felix Damette, a men- 
ber of the Central Committee). 


Claude Poperen, a member of the Political Bureau, retains responsibility for 
liaison with the federations and assumes responsibility for coordination of 
the heads of the regional committees, new organizations established during 
the 23d Congress. 


Madeleine Vincent is responsible for preparation of elections, a responsi- 
bility of Mr Gremetz up to now, and promotion of the work of elected com- 
munists (whose head is Marcel Rosette, mayor of Vitry-sur-Seine, and a mem- 
ber of the Central Committee. 


The other sectors of activity are unchanged: Gremetz, foreign policy and 
relations with the Christian sectors and movements; Laurent, organization 
of the party and coordination of the federations of the Paris region; 
Plissonnier, coordination of the Political Bureau and the secretariat and 
promotion of activists (with Mr Zaidner); Leroy, office of L*HUMANITE and 
L"HUMANITE-DEMAIN and coordination of the provincial daily newspapers; 
Baillot, defense, army, security and police; Besse, direction of the Center 
for Marxist Studies and Research; Burles, direction of the Maurice-Thorez 
Institute; Gosnat, treasury; Vieuguet, office of CAHIERS DU COMMUNISME. 
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MARCHAIS DISCUSSES ELECTIONS, ENERGY, GRASS-ROOTS UNION . 
Paris L*HUMANITE in French 23 Jun 79 p 3 


[Report on press conference by PCF Secretary General Georges Marchais 
following PCF Central Committee meeting, in Paris on 22 June] 


[Text] "We have started implementing the decisions of the 23d PCF Congress." 
With these words, Georges Marchais opened the press conference he gave yes- 
terday and also indicated the importance of a Central Committee meeting he 
personally described as “out of the ordinary.” With Charles Fiterman and 
Pierre Juquin by his side, the secretary general commented on, one by one, 
those political questions of current interest: results of the European 
elections, pronounced antidemocratic character of governmental policies, 
rigging of elections, and energy problems. Commenting on Giscard d'Estaing's 
strategy, the secretary general of the PCF emphasized the cold-blooded charac- 
ter of the austerity policy. "Giscard d'Estéing is an excellent manager,” 

he gibed, "but for the multinational companies" only. Pointing to the use 

of the oil shortage as a kind of blackmail, and to frontal attacks launched 
against various freedoms, he showed how to.ally pernicious that policy is. 

In another connection, and upon the request of rep’ rters, Georges Marchais 
had to hark back to the problems of the Union of the Left. Nothing that 

more light was gradually being shed on the Socialist Party's blame for the 
breakup of the Union of the Left, and on the extent of its conservative 
Orientations, he demonstrated the necessity of increasing, through daily 
militant activities, the communists’ following and thus promote the emergence 
of a vas. people's movement. "A grass-roots union, that is ‘the’ question," 
he stressed, indicating how inane any other approach would be. But relurn- 
ing to the subject of decisions made at the latest Central Committee meet- 
ing, Georges Marchais dwelt principally on the open, democratic, and innova- 
tive nature of the objectives defined, and on the open and democratic pre- 
paration of a coming meeting to be devoted to intellectuals. This meeting 

is to be organized in coordination with the intellectuals themselves. It 
will be thoroughly prepared by debates, open forum, exchanges, and meetings. 
An equally open sad innovative approach is the creation of that new weekly 
publication which will both express communist ideas and provide the means 

to a confrontation of ideas. But in addition a serious and searching ap- 
proach is the establishment of a new research center designed to reinforce 





the party's direct presence in the ideological struggle end in the field of 
scientific work. in short, a new direction which, by excluding self-sa: is- 
faction and withdrawal, is designed to exert its influence through the 
party's presence on all fronts and on the front of militant activity fore- 
most of all. But who ever said the party would "glaciate"? 


At the very outset of his press conference, Georges Marchais was asked about 
the publication date of the new weekly to be derived from the merger of 
FRANCE NOUVELLE and LA NOUVELLE CRITIQUE. He indicated that the decision 
having been made, it 2s now a matter of "beginning the detailed work which 
will take a few months and demand meticulous preparation. We would indeed 
like to be ready when we hold the Central Committee meeting on intellectuals, 
but at the same time we also want to avoid becoming slaves to a rigid time- 
table." Georges Marchais also explained that this weekly periodical “expres- 
sing our policy would likewise be an open discussion forum.” 


Georges Marchais then analyzed the European election results, stating that 
"the PCF had positively maintained its influence considering the objectives 
of the right and the Socialist Party who wanted to make us a fringe group. 
Furthermore, the PCF was the only party to conduct an explicit election cam- 
paign by assessing the Common Market's performance and by revealing the real 
objectives of those who support a supranational Europe. At the same time we 
were the only party to call upon the voters to reject the austerity policy, 
the government's antidemocratic policy. 


"Yet," he added, "we believe the PCF cannot content itself with voter sup- 
port ranging between 20 and 21 percent. In fact, the changes needed to pull 
France out of the crisis imply a much stronger and more influential communist 
party. This is especially necessary in that a political force, the UDF 

[Union for French Democracy], is asserting itself and has become the country's 
leading party, a reactionary, highly antidemocratic party ready to submit 
France to foreign control. 


"Moreover, the experience of 10 years of battle for the Union of the Left 
and the common program, and the fact that in spite of all our efforts, the 
Socialist Party managed to break up the union, even further underscore the 
necessity of our getting stronger. It is not a question of imposing this 
new influence. We have to gain such influence by convincing the voters, by 
a comprehensive rolicy serving the workers, the people, and the nation, and 
by a clear perspective of objectives corresponding to the needs of all classes 
of the population. We shall strengthen ourselves to the extent that workers 
come to realize how effective our party is, how much it is present, everyday, 
in the struggles to defend them, and how it offers them clear-cut objectives, 
and the ways and means of achieving those objectives. 


No Self-Satisfaction 
"From these considerations stems our determination to improve our work to 


reject any feeling of self-satisfaction. Thus while it is true that nobody 
has as much strength in factories and other places of employment as we do, 
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there are still, however, thousands of firms in which we have no presence. 
We are likewise aware that we have to perfect our activity emong intelilec- 
tuals. Similarly, while young persons are voting for us in greater numbers, 
the fact remains that youth are in desperate straits because of the crisis. 
And as I said in my report, events sometimes move faster than we do. 


"In other words, we do not want to be stronger for the sake of being strong- 
er. The French Communist Party is an instrument for the implementation of 

a new policy, for advancing toward socialism. It must lucidly analyze its 
faults and its inefficiencies, continuously correct and perfect its own 
work." 


A reporter then asked how the PCF would have reacted if it had been divested 
of a seat in the European elections, instead of the Socialist Party to which 
this actually happened. 


Georges Marchais pointed out that communists were the first to raise the 
issue even though they knew they were not the ones directly involved. "We 
protested without delay" he explained, "and we regret to say we were not 
sufficiently helped at that time, but perhaps people felt that if the PCF 
were divested of the seat it would not be very important.... 


"In any case, it is an extremely serious matter. The law was violated. 
Mrs. Veil's ballots are illegal. Moreover, we reported the existence of 
polling stations where representatives of the UDF list of candidates kept 
campaign literature alongside the ballots, even though we .2d pointed this 
out to them. Thus this action was a deliberate political operation. 


"This is a serious matter. Universal suffrage was flouted and this decision 
cannot be divorced from the unwarranted invalidation of the election of two 
communists as members of [departmental] general councils," one in Cusset 

and another just recently in Courbevoie. "We demand that the results of 

the European elections be maintained as initially compiled by the Ministry 
of Interior and we are formally appealing this decision." 


When asked about Francois Mitterrand's decision to resign from the Strasbourg 
Assembly, Georges Marchais indicated this was a personal matter but had he 
been in that situation he "would have fought on other grounds." 

Questions then centered on the concept of "sober growth" developed by the 
president of the Republic. 


Georges Marchais quipped: "The energy operation is a huge hoax. Everyone 
knows that France is not likely to be deprived of oil and that the produc- 
ing countries are not threatening the developed capitalist countries with 

a shortage. Furthermore, the increase in oil prices has nothing to do with 
the high cost of living, a fact that Giscard d'Estaing himself has acknowl- 
edged. 











"In reality, we are dealing with a deliberate policy of France's decline 
and we must stand alongside the workers who are waging the battle against 
this austerity policy. Growth is necessary first of all because French- 
men's needs have not been satisfied. We must, therefore, have growth that 
is commensurate with these needs. It is necessary secondarily because 
around us there are hundreds of millions of human beings living in extreme 
poverty." Georges Marchais recalled that communists had been branded as 
demagogues when they proposed 6 pecent growth and that the Socialist Party 
which had echoed that criticism is now proposing a growth rate of 5.75 per- 
cent. 


A reporter then asked whether the European election results had improved 
the chances of a grass-roots union. 


Progress in the grass-roots union is tied to several factors," Marchais 
replied. "First, to the necessity of acquiring an awareness that the grass 
roots must unite in order to win and command respect for their objectives. 
Then to an awareness of the causes of the March 1978 setback. Now there 

is no denying that because of the effort we have made and because of concrete 
experience, there is steadily growing acceptance every day of the fact that 
the PCF was in no way responsible for this setback but that the Socialist 
Party was to blame. The doubietalk used by socialist leaders during the 
election campaign helped enlighten workers on this point.” 


Georges Marchais then showed how the Socialist Party, after having abandoned 
the leftist common program, had recently considered signing a common program 
with European Social Democratic parties who have never done anything other 
than manage the crisis." Georges Marchais quoted Helmut Schmidt as having 
said: "As a Social Democrat, I am in favor of the 35-hour week. As chancel- 
lor, I am against it." 


The Question: Build a Grass-Roots Union 


Georges Marchais then added: "The policy of union remains the PCF policy. 

We have drawn the lessons from an experiment which was not successful. We 

want to build a new union capable of enduring, a union that will have to be 
translated into political agreements at the proper time. 


With each passing day, we feel the situation is improving. And this develop- 
ing situation is at the root of what is happening inside the Socialist Party 
which is having difficulty implementing its rightist course of action. We 
are only at the beginning of this developing situation, but if we work ef- 
fectively, things can improve." 


When asked if an agreement could be reached between now and 1981, Georges 
Marchais said: "The question is to build a grass-roots union, and it is 
on the basis of a powerful people's movement that agreements can eventually 
be concluded. Viewing the question any differently would be dangerous 
anticipation." 








In commenting on the formation of a "center left," as advocated by Robert 
Fabre, Georges Marchais explained: "When you are at the ‘center' like 
Giscard d'Estaing that means you are on the right." He added that talk 
of a "center right" was a subtle distinction meant to mislead people. 


In concluding his press conference, Georges Marchais reiterated that the 
coming Central Committee meeting devoted to intellectuals would be pre- 
pared by a draft document drawn up with all interested parties. The draft 
will not be initiated as a Central Committee project. It will be sub- 
mitted to the committee upon completion of all preparatory discussions. 
The latter will take place in the cells involved and also in meetings. An 
open forum will also be provided for such discussions in FRANCE NOUVELLE, 
LA NOUVELLE CRITIQUE, and L'HUMANITE. 


In another connection, Marchais said the purpose of creating a new weekly 
is to establish a “more powerful, more open" organ that will provide a 
forum for debate and for contributions, and be oriented principally toward 
intellectuals. L'HUMANITE DIMANCHE will become the Central Committee's 
weekly. It will be ‘even slightly more political and lightly more popular" 
and will have to reach its 500,000 readers as quickly as possible. 


In discussing the foundation of a new research institute, Georges Marchais 
emphasized it would enable the party to make a leap forward in research 
matters and in the ideological struggle. This center will be open to non- 
communist researchers and give them the opportunity to publish’ the results 
of their research. 


Georges Marchais closed his press conference with the announcement that 
he would soon meet with Marshal Tito in Yugoslavia. 
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PCF POLITICAL BUREAU STATEMENT ON NATIONAL ENERGY POLICY 


Paris L'HUMANITE in French 21 Jun 79 p 8 


[Statement released in Paris on 20 Jun 79 by French Communist Party 
Political Bureau: "For a French Energy Policy"] 


[Text] Giscard d'Estaing has been conducting a propaganda campaign for 
the past several weeks in an effort to mask the disastrous results of his 
actions. 


Deceitful Propaganda 


The further aggravation of economic difficulties since the end of last 

year definitely predates recent increases in the price of petroleum products. 
In particular, we experienced zooming inflation which increased profits at 
the very same time that oil producer prices were dropping in real value 
through the first quarter of 1979. 





The current campaign has two specific goals: reinforce the government's 
policy of austerity and inequality, rapidly increase gasoline and fuel oil 
prices so as to impose additional restrictions on those who are already 
victims of the damages inflicted by the present policy. At the same time, 
oil companies are bullish and garnering considerable profits. 


The vexatious measures recently approved by the cabinet will make things 
difficult for millions of people but will produce no real energy savings. 


These measures cannot conceal the inadequacies of the government's policy 
on public transportation and housing improvements. Their purpose is to 
camouflage the huge messes for which the state and multinational companies 
are to blame. Those messes are the real wastefulness we must combat. 


International Intrigue 
Under the cover of consultations between the governments of the countries 


concerned, European and Atlantic summit conferences are trying to dismantle 
the instruments of national sovereignty which certain countries such as 
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France, still have for organizing their own procurement of oil supplies. 

Their purpose is to exert organized pressure on producing countries in an 
effort to have them renounce receiving a fair price for the oil they sup- 
ply and also renounce the right to determine their own rate of production. 


At the same time, a few firms, American firms in particular, are engaged 
in large-scale intrigue to dominate and apportion markets to their benefit 
in such fields as nuclear generated electricity and new sources of energy, 
particularly solar energy. 


Restrictions, Messes, Neglect 


The French Government bows to the dictates of the oil companies' cartel, 
encourages their speculation, and infringes upon our sovereignty in supply 
Matters. It pretends to bring multinational corporations under control 
within the framework of an integrated European policy, but in reality the 
oil trusts gain additional benefits from this policy. 


The government seeks to conceal its neglect in oil matters and likewise the 
scandalous gradual abandonment of coal exploration and production in France. 
It does so by pointing to the decisions it has made on nuclear generated 
electric powers or solar energy. In actual fact, France faces serious threats 
in these fields also, because the government views these sources of energy 
merely as profit-making opportunities for multinational companies. It is 
relying totally on the American Westinghouse type of nuclear power reactor. 
It is neglecting research, vital to the future, on such advanced nuclear 
technology as high-temperature reactors or fusion. It is turning over to 
the FRG France's know-how on breeder reactors, and by delaying certain 
projects, it jeopardizes technological mastery and development of this 
breeder system. It is a continuing to dismantle the CEA [Atomic Energy 
Commission]. It is interfering with the rights of employees in both the 
public and private sector, and refuses to take their recommendations into 
consideration. 


The government limits solar energy research to a minimum, organizes its 
transfer to the private sector, and finances research projects solely on 
the basis of short-term profit goals. 


By its policy of supporting restrictions on consumption, austerity, and 
national neglect of nuclear generated electric power, the Socialist Party 
has contributed and continues to contribute to enhancement of the Giscardian 
policy. That party is further heightening the trend toward national neglect 
and surrender in energy-related matters by adopting and diverting the French 
people's legitimate aspirations after security and an improved quality of 
life. American or West German multinational companies are the only ones 

who can reap benefit from such a course of action. 


Choose Our Future Now 











France is in an excellent position to succeed if it pursues another 
policy. it has extensive natural resources, and thanks to its public 
sector, it has both capabilities and considerable experience in scien- 
tific, technical, and industrial fields. These capabilities and this 
experience are jeopardized by the domination of multinational companies. 


The French Communist Party attaches special importance to energy problems. 
It is fighting for an improved standard of living for Frenchmen, for full 
employment, a new quality of life, and for each person's opportunity to 
live and work in his or her home region. 


Such goals necessitate development of our national energy resources. 


Hence France must encourage all types of scientific and technical research, 
all types of industrial projects related to the different sources of energy, 
without exception. 


These new directions must be determined by the French people themselves. 
Their opinions must be taken into consideration at all levels involved, 
particularly at the regional level and in places of emplcyment. 


Implementation of these new choices must itself be decentralized. These 
courses of action must fit into a pattern of seeking cooperation, on a 
basis of mutual interest, with other peoples, and new economic and politi- 
cal relations among all countries. 


The French people must demand and compel, by militant action, a very sub- 
stantial boost in national coal production, active exploration for new 
deposits, and systematic development of new technologies for increased 
mining, particularly at great depths. 


As for oil and natural gas, we are fighting for a trade and cooperation 
policy which breaks with the oil cartel's domination and choices. To 
accomplish this, France must increase national oil transportation and re- 
fining capacities, intensify exploration aspirations in France, insist 
upon compliance with the basic provisions of the law of 1928. We are 
actively working so that France will retain its full sovereignty, so 

that bilateral agreements will be concluded which will protect the inter- 
ests of each one of the contrasting nations. 








Relative to the production of electricity, the French Communist Party 

is militantly demanding intensification of the electric power plant con- 
struction program based on balanced use of the different available re- 
sources: coal, water, nuclear, and new sources of energy. 


Implementation of an ambitious and responsible nuclear energy policy is 
an indispensable aspect of a democratic energy policy. This policy must 
pay primary attention to the security and safety concerns of both the 
workers and populations involved. It must apply itself to economic pro- 
duction of energy in keeping with new forms of national growth and social 
progress. 











Development Mastery of Nuclear Power 


That is why it is absolutely necessary to obtain a comprehensive national 
mastery of industrial nuclear power processes and equipment, expand re- 
search on both conventional technology and advanced types of power reactors. 
To do this, we must truly "Frenchify" the Westinghouse process, completely 
free ourselves from Westinghouse, halt the dismantlement of the CEA, and 
nationalize FRAMATOME [Franco-American Atomic Engineering Company], the 
Schneider-Empain industrial group, and the fuel cycle industry. 


Workers in these industries, the EDF [French Electric Power Company], and 
the CEA must have new democratic rights. 


In those regions involved with nuclear activities, regional nuclear safety 
and information committees must be established. Their members must be demo- 
cratically appointed. These committees will consider the views of thoroughly 
informed workers, elected officials, associations, and residents of the com 
munities concerned. Committees will receive technical support from decen- 
tralized agencies responsible for nuclear safety and radiation protection. 


For Sound Equitable Growth 


We are opposed to any form of moratorium or suspension that would considerably 
increase the risk of depriving Frenchmen of an adequate supply of electric 
power. 


We support the action of researcher, engineers, technicians, of all those 
persons, striving to promote the development of new solar energy technology 
and enhance the value of such energy sources as vegetal products, oil shale, 
geothermal, tidal, etc. on the basis of real democratic and national choices. 


We have previously alerted public opinion to the considerable magnitude of 
the various kinds of real wastefulness--human, material, and financial-- 
which handicap and slow national growth, that sound and equitable growth 
France needs. 


The policy we propose is a genuine energy conservation policy with prime 
emphasis placed on production activity. Such a policy must be based on 
worker participation and monitoring, on technological choices, capital in- 
vestment, use of equipment, and maintenance. 


It must be aimed at producing goods of better quality. 


This is a vast field of activity -shich demands worker participation in 
decision-making and all other forms of "self-management." It would give 
all engineers and executives the ways and means of making full use of their 
abilities and their sense of responsibility. 








We also recommend that part of the funds that would be obtained by inm- 
posing a capital gains tax on companies and a tax on excess profits, 
particularly of the oil companies, be used for two priority purposes: 


a. With the initiative of the regions and by consulting the residents 
thereof, obtain a better balance between the means of production and 
energy consumption; 


b. Establish a national public institute for research on new industrial 
technology, and energy-saving processes and products. 


The courses of action proposed by the French Communist Party are commen- 
Surate with the national interest as well as the needs of our times. They 
can halt the process which is leading to France's increasing "vassalization" 
and directly threatening the nation's political independence. 
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PCF TO EMPHASIZE WORK WITH INTELLECTUALS, YOUTH 
Paris LE MONDE in French 23 Jun 79 p 6 
[Article by Patrick Jarreau] 


[Text] The Central Committee of the Communist Party, which met Thursday, 
21 June, in Ivry-sur-Seine (Val-de-Marne), adopted Georges Marchais' 
report on the European elections and implementation of the decisions made 
during the 23rd Congress, with regard to the party's action in enter- 
prises, among the intellectuals and the youth sector. The Central Commit- 
tee ratified the division of duties among the Party leadership, as the 
result of decisions made during the congress and changes which had taken 
place among the leadership ranks. 


Marchais had prepared a positive balance sheet with regard to the European 
elections, including the votes of the PCF [French Communist Party] as an 
expression of an outright refusal of increased integration in the Common 
Market; abstentions; invalidated votes; votes obtained by the "minor 
slates"; and a part of those received by the RPR [Rally for the Republic]. 
This presentation of the results of the 10 June election permitted the 
secretary general to make it appear that the positions taken by the PCF 

in this election are shared by a number of voters much higher than the 
number of votes received by the communist slate and to treat the stagna- 
tion of the communist vote as a problem of organization. 


The secretary general emphasized the need for the PCF to occupy a much 
broader election area than that to which the regression observed since 

1973 tends to reduce it. This expansion is not possible, in the main, 
except at the expense of the PC [Socialist Party] whose internal dissensions 
Marchais attributed to rivalries of ambition, reinforced by differences 

in opinion about the way to get the electorate to accept a resolutely 
social-democratic orientation, concerning which he said all the socialist 
leaders are in agreement. 


After having posited the principal confrontation between the "forces of 
capital,” whose objective is to induce the socialists to collaborate with 


the government in power, and the PCF, Marchais examined the sectors 





in which the Communist Party can increase its influence. The secretary 
general laid stress upon the development of action in enterprises, a con- 
cern which obviously matches that of the leaders of the CGT |General 
Confederation of Labor]. 


The orientation which tends to prevail within the trade union is that of 
intensive action which pavs little heed to the operational reforms announced 
by the 40th Congress last December. Georges Seguy himsejf had said during 
the meeting of the national confederate committee of the CGT at the end of 
April that “concrete application" of the decisions of the 40th Congress 
remained "practically to be undertaken." The situation has changed little 
since, and the leaders of the union most favorable to the orientation of 
this congress, such as Seguy and Jean-Louis Moynot, appear to be resigned 

to the activity engaged in by Mr Krasucki, who can claim for his efforts 

the progress made by the CGT in the professional elections in the metal- 
lurgical sector, of which he himself is responsible for heading a coordina- 
tion structure. 


However, a different tone appeared in the preparation of the congress of 
the General Union of Engineers, CGT cadres and technicians, headed by Rene 
Guen, the third leader of the union and a member since the 23rd Congress, 
with Seguy and Krasucki, of the Political Bureau of the PCF. The opening 
of forums of discussion in the press agencies of the CGT and UGICT [Gen- 
eral Union of Engineers, Administrative Personnel and Technicians] re- 
vealed a desire to adapt to the milieu the action of the CGT in the direc- 
tion of the cadres. 


The PCF also feels the need for developing its influence in the social 
strata which have an increasingly important place in the election sectors 
such as the enterprises where it intervenes. This concern is matched by 

a concern for improvement of its image among the intellectuals. Guy 
Hermier and Francette Lazard wish to undertake the latter task, whose suc- 
cessful accomplishment the Political Bureau feels would first involve the 
merger of LA NOUVELLE CRITIQUE and FRANCE NOUVELLE into a new weekly maga- 
zine. The monthly magazine of which Francois Hincker, who was removed 
from the Central Committee during the 23rd Congress, is the editor-in- 
chief, is therefore marked for elimination, as well as FRANCE NOUVELLE, 
whose staff was weakened by the departure of several journalists. Roland 
Leroy, who had left the secretariat of the Central Committee, retains the 
editorship of L'HUMANITE and L'HUMANITE-DIMANCHE, which is going to re- 
place FRANCE NOUVELLE as the organ of the Central Committee. 


Georges Marchais devoted the first part of the report he presented on 
Thursday, 21 June, to the Central Committee of the Communist Party to the 
analysis of the European elections. The secretary general of the PCF 
feels that the objective pursued by the president of the republic, and, 
with the exception of the Communist Party, "all of the political parties 
which presented a slate", an objective which was to obtain popular sup- 
port for their European integration plans, was not attained. 
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Marchais, in fact, classes among the opponents of the “march toward supra- 
nationality" voters who cast their ballots for the PCF slate, those wo 
abstained or whose votes were invalidated, some of those who voted “for 
slates which all signs indicated would have no elected candidates” and 
finally certain voters for the RPR slate “misled by the demagogic state- 
ments of Jacques Chirac and Michel Debre." "Far from being weakened, the 
national situation was rather strengthened by this election,” Marchais 
said. 


The secona lesson which Marchais draws from the 10 June election has to do 
with the “beginning of polarization of the forces of the right around the 
Giscardian party established in 1978." Although the UDF (French Democrati 
Union] slate, despite the support it received, remained below the 30 per 
cent of the votes it expected to receive, and although the "Giscardian 
coalition" is "disparate," it would beaserious mistake, according to 
Marchais, to “minimize the danger represented by its reinforcement." As 
for the RPR, the secretary general of the PCF feels that although it did 
not fall apart its “weakening” due to the “contradictory attitude” oi 
Chirac is undeniable. 


Marchais next examined the situation of the Socialist Party and the radi- 
cals of the left, noting first that their loss (-1.]1 point compared to 
March 1978) is “rather limited." However, this loss nonetheless brought 
about “strirrings" within the PS. The explanation, according to Marchais, 
is to be found essentially in the fact that “this election campaign con- 
tributed to the dissipation of certain illusions persisting with respect 
to the Socialist Party." 


The secretary general feels that “with regard to the S8ocial-democratic 
Orientation of their party, there is unanimous agreement among the social- 
ist leaders" and that the quarrels troubling the PS are caused by the 
"telescoping of incompatible personal ambitions" and a "difference oi 
opinion about the best way to mask the real orientation of the Socialist 
Party." He added, "We can also wonder whether this display of discord 
does not have the specific objective of permitting this party to cover the 
largest possible amount of ground, by operating in such a manner that con- 
tradictory sensitivities are recognized in it." Marchais also expects 
that the “socialist plan” the preparation of which was conferred by Mi 
Mitterrand upon the CERES [Center for Socialist Studies, Research and 
Education] otfers a new example of "leftist" language combined with the 
“politician's game." This practice, which characterizes the social- 
democratic parties, led to their general ioss of ground at the European 
level during the 10 June elections, Marchais said. 

In the political context of these elections, the maintenance of the P 

at 29.57 percent of the votes cast must be appreciated “at its prope: 
value."' The secretary general expressed his concern, however, over the 


party's loss of ground in 48 departments out of 95. "It is obvious," 
he said, "that each region, each department, each commune and each district 





where our party experiencee an atrophy or loss of ground with respect to 

its influence is a case which should seriously concern the organizations 

of the party concerned." Noting, in particular, that “abstentions were 
more numerous in certain popular districts," Marchias said that a “notable 
increase" in the party's activity is “imperative” “wherever this phenomenon 
can be observed." He underscored the fact that maintenance of the PCF's 
positions can in no way be considered as sufficient with regard to the ob- 
jectives it has set for itself. 


Since the reduction of the PCF'’s influence, desired by the right and by 
the PS, did not occur Marchais feels that for the bourgeoisie "the essen- 
tial, that is, the alliance of Giscardians and socialists is the implemen- 
tation of the policy of capital, remains to be accomplished.” According 
to him, the period is marked by a “rough” and “uncertain” confrontation 
between "the forces which wish to perpetuate the domination of capital" 
and the PCF. 


The PCF Central Committee will have a meeting at the beginning of the month 
of February 1980 on "the party's activity among the intellectuals and 
problems of culture." Marchais said that the Political Bureau will prepare 
a draft resolution which will be unable to "question the political orien- 
tation defined by the congress" but which, as permitted by the new sta- 
tutes, will be made public at the end of October of the beginning of 
November "for the purpose of associating with its implementation all the 
organizations of the party and the communists who wish it." A forum for 
discussion will be opened in FRANCE NOUVELLE and L'HUMANITE. 


With regard to a second initiative envisaging the action of the PCF among 
the intellectuals, Marchais proposed to the Central Committee the creation 
of a weekly magazine to replace LA NOUVELLE CRITIQUE, “a monthly magazine 
which everyone agrees has insufficient influence," and NOUVELLE FRANCE, a 
weekly magazine which “despite the progress it has made, does not have a 
reading public such that it can assure its balance, which limits the scope 
of its ambitions." The new weekly "will have the task of addressing the 
mass of intellectuals on all the great problems which concern them,” with 
L*HUMANITE -DIMANCHE replacing FRANCE NOUVELLE as the organ of the Central 
Committee. Marchais said that the creation of this weekly, which has been 
entrusted to Guy Hermier, who is responsible for the work among the intel- 
lectuals, “does not in anyway place in question the role of other maga- 
zines," such as LES CAHIERS DU COMMUNISME; ECONOMIE ET POLITIQUE and 
L'ECOLE ET LA NATION. 


However, the secretary general proposed “adoption of the principle of a 
monthly magazine" which would replace the CAHIERS D'HISTOIRE of the 
Maurice-Thorez institute and LA PENSEE and which would be the organ of 
expression of a new research center combining the Institute of the Center 
for Marxist Studies and Research. The establishment of this center and-- 
pursuant to a decision by the congress-- the establishment of a sociological 
study group and a committee responsible for preparation of a history of the 














PCF are entrusted to Francette Lazard, who is in charge of theoretical 
work and research. 


Finally, Marchais took up the subject of the PCF's work in the youth sector 
about which he said, "I am tempted to say that during the last period, al- 
though we made progress, the problems moved more quickly than we." He 
brought up the consequences of the economic crisis for young people and 
proposed that the Central Committee hold a session this fall devoted to 

the question. 


The secretary general said in conclusion that “the objective of the mil- 
lion adherents is a strategic objective for the coming years" and that 

the decisions made during the 23rd Congress “to assure a new development” 
of the “democratic life" of the party, “notably at the level of information 
and discussion," must be applied. "Finally," Marchais said, "we need to 
appreciably improve the quality of the relations of our party with the 

mass of workers of our country,” which supposes that the activists and 
cells will acquire "a capacity for analysis and high-level initiative." 
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%C POLICIES SAID TO ‘STIFLE’ NATIONAL, INTERNATIONAL RESEARCH 
Paris FRANCE NOUVELLE in French 2 Jun 79 pp 45-50 


{Report by Leo Lorenzi on discussion abou: scientific research by panel com- 
posed by Bernard Di Crescenzo, EDF [French Electric Power Company] engineer, 
Jean-charles Dubart, French National Coal Board engineer, Jean-Yves Guenzennec, 
CEA [Atomic Energy Commission] researcher, Jean-Pierre Kahane, Mathematics 
professor University of France, and Jean-Pierre Merlo, CEA researcher; date 

and place not given] 


{lext] Jean-Charles Dubart: Any discussion of research necessarily brings 
up the aspect of international cooperation. Such cooperation is not a recent 
development. What does seem new to me, however, is its expansion, the allo- 
cation of considerable resources to the establishment of research centers 

and the conduct of collaborative proiects. I refer to cooperation in such 
fields as space, aeronautics, biology, nuclear energy, and astronomy. This 
cooperation is noticeable in both the capitalist system and the socialist 
system. On the one hand, what is necessary today to establish and maintain 
scientific cooperation? On the other hand, has so-called "European" research 
anything to do with such cooperation? 


While the general public associates scientific cooperation with large agencies 
and institutions, it is not limited to such, far from it. The comparison of 
experiments and knowledge, the communication of information about scientific 
advances, all these constitute a far more extensive and more diversified 
field. Science is universal. It progresses solely by increasing the number 
of international contacts. Autarky is the adversary of science. Scientific 
cooperation cannot be kept within the bounds of a business-oriented Common 
Market. Similarly, placing it under the profit yoke can but inevitably 
stifle it. Need I say that this characteristic of scientific activity must 
be preserved and developed under new conditions? But where does it have its 
source, if not in the accumulated knowledge obtained from national potentia- 
lities and assets? International scientific cooperation can fruitfully ex- 
pand by enhancing the value of whatever each country is capable of contribu- 
ting. 
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Jean-Pierre Kahane: Yes, scientific development is indeed universal. 
International cooperation exists in all disciplines and is frequently well- 
organized. 


The supranational framework is altogether distinct from universal develop- 
ment. What is to be feared is that within a supranational Europe, barriers 
may be raised restricting both national policy and international collabora- 
tion. A European Parliament reports on national research and development 
policies stipulates that a regular exchange of information between member 
states is necessary, but also that the latter must comply with decisions made 
at the European Community level upon recommendation of the Scientific and 
Technical Research Committee, a body composed of senior officials from mem- 
ber countries. In my view, this type of coordination is totalitarian. None 
of us will deny that some projects require collaborative implementation by 
several countries. But the USSR, the U.S.A., Vietnam, or Latin America may 
well have joint projects with France. Why confine ourselves to working with 
six or nine countries? 


Jean-Yves Guezennec: The relationships between science and political sys- 
tems are most conspicuous in the sphere of applied science. In my particu- 
lar field, which is nuclear generated electric power, I note that cooperation, 
as currently conceived and maintained, has resulted in the curbing of research. 
In research on breeder reactors, the CEA's French programs have declined 10 
percent in constant francs ever since France started cooperating with the 
Federal Republic of Germany, its privileged partner. Yet the advanced state 
of our technology and the imperative need to cope with energy requirements 
would dictate that funds be allocated to actually expand such research. It 

is apparent that, on the contrary, the technological levels and standards of 
the countries as a whole are now becoming standardized. 


Bernard Di Crescenzo: A distinction undoubtedly has to be made between two 
concepts: research-related cooperation and the socio-political framework in 
which this cooperation takes place. Such cooperation's independence is jus- 
tified by the necessity born of the universal character of knowledge, but it 
is closely tied to the framework which, for its part, does or does not create 
favorable conditions. This, in my opinion, gives rive to many problems for 
scientists. Intra-European Community research has been unproductive in the 
cultural field as well as in the applications field. Guezennec spoke earlier 
of nuclear generated electric power. We could also mentioned research on 
other sources of energy, on aeronautics, information, agriculture, and health. 
Although there is a Community policy on research in these subject areas, its 
objective, however, is not to stimulate the universal productivity of re- 
search in Europe. Its purpose is to prescribe goals, means, structures, and 
even the ideas which must pattern research in each nation to have it accom- 
plish the general objectives of multinational companies and conform te a 


policy that wants to freeze all change. It is a coercive and antidemocratic 
policy. 











At the present stage in mankind's development it is evident that choices 
and decisions made by a country have direct political implications. Scien- 
tific cooperation cannot, therefore, divorce itself from each country's 
political decisions and the relations a country maintains with other coun- 
tries. 


As Jean-Pierre Kahane noted a moment ago, there is a direct relationship 
between research in each member country of the Community and the goals those 
countries set for themselves in European matters. The proposed Europe of 
multinational companies can only lead to mutilated research enslaved to 
selfish interests. It iscontrary to scientific development, contrary to 
the national interest, because the national ground on which this research 
originates will be laminated. It is also contrary to essential interaation- 
al cooperation because it tends to destroy the diversity of approaches 
which the diversity of nations constitutes. 


Jean-Pierre Merlo: There have been attempts to establish European-level 
research agencies. These experiments bring out the contradictions between 
the objective requirements of research and the political orientations of 
member countries. 


In late 1978, the European Community's Research Commission published a high- 
ly critical report. What did it say? Although the share alloted to inter- 
national cooperation projects represents about 10 percent of the research 
and development budgets of member countries, which is an appropriate per- 
centage, research expenditures strictly within the Community represent only 
1.3 percent. 


This figure shows how difficult it is for the Community to have a coherent 
orientation. By "coherent," I mean favorable to the interests of all coun- 
tries. But there is even worse, and we can measure the negative aspects of 
any distinct cooperation by a given political orientation. In Italy, the 
Community's Joint Research Center at Ispra has never been able to live up 

to expectations. It still has no definite budget, no program with goals 

and target dates, and no assured future. Even though the Community research 
budget is small, the political orientations of research adopted in Brussels 
can have an important role. For instance, Euratom played its role in the 
abandonment of the French nuclear reactor process by allowing installation 
of the American reactor process. There is no thermonuclear research in 
Europe that does not pass through Euratom channels. This means that na- 
tional policies have let themselves be by-passed in what, for a country like 
ours, amounts to relinquishment of one of the essential prerogatives of its 
technological independence. 


At the present time, the Community has approved as a priority task the in- 
stallation of a technical and scientific information exchange network 
(Euronet). At first glance, this system may appear to be a technical neces- 
sity of no consequence. Yet under current conditions, it actually consti- 
tutes a danger to national independence, because whoever has the means of 








Maintaining a data bank or controlling data transfers from one country 
to another will control the technologicai and scientific development of 
the other countries. 


These few examples show that behind objective phenomena lie other stakes 
which are directly political and determine a nation’s rise or decline. 


Jean-Charles Dubart: Up to this point, our exchange of views has focused 
especially on the large research centers. But what is even more harmful 

is the fact that there are other channels for dispossessing a country. 

In fact, the Community negotiates contracts with different research centers. 
The orientation of the research is not explicitly imposed, but it is in- 
fluenced by the funds allocatec for such research, funds distributed by an 
ali-powerful technocracy from which scientists are excluded and whose deter- 
minant orientations are primarily political. So the question naturaliy 
arises: Isn't there anything that can be,on the contrary, considered an 


example of “good” scientific cooperation? We can mention at least two 
which represent in any event, if not exemplary forms, at ieast interesting 
cases. There is the CERN [European Nuclear Research Center] which is not 
under direct control of the Furopean Community. Then, on an altogether 


different level, there is the Franco-Soviet "“intercosmos" program. The 
research done on weightlessness is of vital interest to electronics be- 


havior of metals, etc. ‘The Soviet Union recentiy made a most interesting 
proposal relative to having a French cosmonaut participate in a Salyut-type 
space flight. On the other hand, since mention was made earlier of the 
European Coal and Steel Community (ECSC), 1 should like to add that its 
example is a telling argument azainst the type of research some want to 
Standardize throughout the Community. Tne ECSC was the tirst European 


agency established to implement a common policy, both horizontally (it then 
involved six countries) and vertically (its activities ranged from research 
to production). It enced up having the coal industry bowing to the require- 
ments of multinational companies who were given preferential status to oil 
which was abundant and cheaper at thet 


Mr Cheysson, a distinguishe.: member oi the PS _Sociaiist Party; and re- 
sponsible for the European Community's re.ations with developing countries, 
explained recently in an ofticial report that the Community's major objec- 
tive is to invest in Africa anc the Pacific. if his ideas were to be 
adopted it would mean an enc to expioration and research for new resources, 
in our country at ieast. it is obvious that with the ECSC the chances of 

a successful revival of coal-mining activity and the use of new technologies 


were spoiled. The resuits are there for everyone to see. We could also 


mention the steel industry, victim in part of the abandonment of techno- 
logical research which ultimately would have fostered its development. 


These facts, taken from here and there, show that instead of assuring 
effective scientific cooperation, economic and political integration merely 
increases obstacies to such cooperation, makes its procedures more cumbersome, 
and narrows its horizons. 








Bernard Di Crescenzo: It is somtimes argued that a Eurcpean-level re- 

search effort will enable Europe to checkmate American power and the greed 

of multinational corporations. Three examples illustrate what really hap- 
pen. In the nuclear field, Euratom did not constitute a shield against 
American penetration but served as a Trojan Horse enabling American in- 
terests to gain control. There was a French power reactor process. It 

was replaced by the American process. Europe's brightest prospect in this 
field is even one of the means by which the United States can appropriate 
such advanced teciniques as tast breeder reactors because Westinghouse is 
present in France with Empain and the CEA in a consortium, FRAMATOME [Franco- 
American Atomic Engineering Company}. This firm handles solely the pres- 
surized water reactor built in France under license from Westinghouse, an 
American company. in tne Uniced States recently that company stated its 
partnership in FRAMATOME put it in an excellent position to become involved 
in the fast breeder reactors being developed in France by NOVATOME, a company 
controlled by Empain. In the computer and data-processing field, the USA 
dominates the market. Even in aircraft construction, the success of the 
Airbus cannot make us overlook the obstructions which American aircraft 
manufacturers put in the way of aircraft construction in France and Europe 

in an effort to maintain their world-wide hegemony. 


Jean-Pierre Merlo: In connection with what Dubart and then Di Crescenzo 
both said, [I should like to comment on how the supranational "world" talk 
actually camouflages the surrender of national interests and how signifi- 
cant it is that the arguments "cooked up" by the government tally with those 
formulated by the Socialist Party. For example, Raymond Barre talks of 
cealing with problems from a “world” viewpoint and asserts that the key to 
the future is business investment abroad. kKesearch minister Pierre Aigrain 
Says we must export our research and our innovative capacity with the assist- 
ance of the commercial attaches in our embassies. What does this mean in 
plain language? It means letting multinational companies use the results 

of our research to further, first and ioremost, their penetration into de- 
veloping countries, with France also serving as a traveling salesman for 


. 


firms controlled by the United States or the FRG. 


We find identical expressions in PS statements and government statements. 
This is no great surprise inasmuch as in the ministries, officials who are 
members of the PS are the ones who frequently prepare governmental proposals 
or their party's statements. The PS had proposed establishment of open out- 
wardly oriented “objective agencies." Pierre Aigrain later employed the same 
expression in his proposals. Even though the PS denies it would assign the 
same powers and responsibilities to these "agencies" as the government would, 
the fact remains that what it does propose, cut off from public laboratories 
Or nationalized industries, can easily be appropriated by multinational com- 
panies. Back in 1975, an official of the CEA's Nuclear Safety Department, 

a PS sympathizer, explained that the nuclear safety agency proposed by the 


PS was the exact likeness of what Andre Ciraud had proposed when he was CEA 
administrator. We shall not go into detail, but what characterizes these 
comments and proposals is the desire to erase the differences between coun- 


tries and the ciass reasons of the policy pursued. 








Jean-Yves Guezennec: During this time, France's decline is being masked. 
Some 12 years ago, France had 30 percent more researchers and research 
specialists than the FRG. Since then, the FRC has conducted extensive 
recruiting while France has stagnated. As a result, we are now outdistanced. 
The FRG's breeder reactor budget is twice as large as ours. Germany has 

its own particle physics laboratory and does not limit itself to cooperation 
on the European level. in Hamburg, Germany has a superior accelerator of 
similar type to the one French scientists unsuccessfully recommended to the 
government 10 years ago. In the center where I work, we no longer have a 
program for developing research on controlled fusion, and the approach which 
consists in orienting research toward a hypothetical international level 

has resulted in the absence of any nationai program. I believe this is the 
crux of our discussion, namely that there can be no fruitful expansion of 
international research unless such research rests on national bases. 


~ 
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Jean-Pierre Kahane: I read somewhere that a statement was made in the 
Senate to the effect that the Orsay accelerator is going to be shut down! 
Our present situation is intolerable. After the war, there was a scientific 
“explosion” in France. A particular effort was made by all capitalist coun- 
tries in the 1960's, including our own country. But here in this country, 
it was abruptly halted in the 1970's. Public funds allocated to research 
and development in 19/70 were on a par in France and the FRG. Their ratio 

is now to 100 to 140. No new positions are being created in our university 
laboratories; some are even being eliminated. We are living on past acquired 
knowledge, and its obsolescence is a tragedy. The younger generation is 
excluded from research. The most important research organizations were 
established shortly after Worid War iI, particularily the CNRS |National 
Center for Scientific Research) which has no equal in Europe. There are 
increasingly sharp attacks on its organizational structures. The present 
government's supranational orientations go hand in hand with a veritably 
organized national decline. 


Bernard Di Crescenzo: I may be repeating the obvious, but in any case, 
communists believe that research cannot be restricted to a few slots the 
monopolies have assigned it, nor be satis:ied with a remnant here and there. 
To cooperate one has to contribute something. We do not want to dominate 
anyone or be dominated by anyone. That is why, .or the communists, political 
objectives and research objectives go hand in hand. Hence their resolve to 
oppose a suprenational Europe ana anything that could stifle Europe's poten- 
tial. Those people who think the Europe of the Nine or of the Twelve--as 
conceived by the UDF {Union for French Democracy], RPR [Rally for the French 
People] and PS--could produce real cooperation and change research in a posi- 
tive manner, are greatly mistaken. We want something different for France 
and Europe. Evidence of this relative to Europe can be seen in the 20 
proposals we have made and in whi research is explicitly included. There 
are attempts to picture us talsely as anti-European and anticooperation. To 
clearly understand this situation, one must return to the starting point, 
namely who wants to control Europe and whose interests will research serve? 








Our position is being distorted because we are asking tlis question and 
proposing an answer thereto. 


Jean-Charles Dubart: Scieace has to be evaluated in its relationships 

with society. These relationships were not neutral, not foreign to poli- 
tical choices and decisions. Science does, of course, have an eminent part 
to play in satisfying needs. This means the use of a series of democrati- 
cally oriented technologies that will further society's development. De- 
centralization by “self-management,” a foreign policy in keeping with a 

new international economic order, both presuppose technological developments 
that will not be similar to those currently prevalent. If we want to build 
a socialism bearing France's colors, a society which satisfies the people's 
needs and aspirations, we must preserve and broaden our scientific capability, 
retain that scientific expertise without which we would have the pattern of 
imperialism, with its "scientific" model, imposed upon us. 


Jean-Pierre Kahane: History shows that scientific development and demo- 
cratic progress go hand in hand. The Revolution of 1789 called upon its 
scientists to meet society's needs. It was the Popular Front which made 

the first rough plan of the CNRS, and the Liberation which established that 
agency. Tomorrow, with democracy, we shall call upon scientists in new and 
different ways. Today profit-oriented research governs the economy. The 
Common Market ruined part of our agriculture and favored certain crops deemed 
profitable, while completely disregarding social needs. The same is true 
for branches of industry. Our task will be to preserve and make the most of 
all capabilities, all regions, all soil and subsoil, poor and rich, through 
scientific development. These new problems will be solved only in coopera- 
tion with producers themselves and with the help of men of science. I also 
believe an effort will have to be made to familiarize the general public 
with established scientific facts. Universities and all public educational 
institutions will find a new dynamism in such an effort. The enhancement 

of research also presupposes mass education, an effort in behalf of popular 
culture. And the PCF has a rich tradition of militancy in this field, and 
the socialist countries positive experience. Earlier in this discussion, we 
referred to the direct connection between scientific development and the 
expansion of democracy. Our discussion shows this connection is just as 
evident with the development of a nation. Once again, the supranational 

way is not the good way. A major policy of national development and inter- 
national cooperation, that is what scientists, like ali Frenchmen, need. 
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PORTUGAL 


POSSIBLE MILITARY ASSISTANCE TO BE GRANTED ANGOLA 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 26 Jul 79 p 8 
[Article entitled, "Angola May Receive Portuguese Military Aid"] 


[Text] Portugal will grant technical-scientific assistance to its former 
colony of Angola in the agricultural and industrial sectors. This initia- 
tive may also signify, in the medium term, the beginning of cooperation 

in the military sector. This is, at the very least, the spirit of the 
agreement signed by the two countries in Lisbon at the end of the official 
visit of a delegation headed by Angolan finance minister Ismael Martins. 


In Lisbon diplomatic circles there are doubts, however, that Angoia will 
accept Portuguese offers of military cooperation. 


The Agostinho Neto regime is willing to diversify its contacts in the 
military field (presently almost totally dependent on Cuba and the Soviet 
Union) but it would be much more willing to accept the collaboration that 
the Brazilian government offered it 4 months ago when an Angolan delega- 
tion was in Brasilia at the inauguration ceremonies for Gen Joao Baptista 
Figueiredo. 


Last week, however, Portugal attempted to anticipate the realization of 
military cooperation between Luanda and Brasilia and once again offered 
assistance to the Angolans in this sector. 


In June of last year, at the Guinea-Bissau meeting with the Angolan presi- 
dent, Agostinho Neto, (a meeting that thawed relations between the two 
countries) Gen Ramalho Eanes offered Portuguese aid for the defense pro- 
jects of its former colony. Now, the Angolan delegation has come to Lis- 
bon to firm up the proposals formulated at the Eanes/Neto meeting. The 
delegation has received a detailed report from the Portuguese armed forces 
general staff on the specific points under which that cooperation can be 
processed. These include such things as training specialized personnel in 
the army, naval and air academies and technical assistance in aircraft and 
warship maintenance. 











Although in the agricultural and industrial cooperation sector Portugal 
and Angola are already practically in agreement, military assistance is a 
matter to be resolved in the medium or long term. There are indications 
in Lisbon that the Brazilian government made a number of connected offers 
to the Agostinho Neto regime. These included (or were principally in) the 
military sector and in conditions judged by the Angolans to be "more at- 
tractive” than the Portuguese ones. 


Up until now, in the military area, the 83razilian government's aid to the 
Agostinho Neto regime appears to have been limited to supplying uniforms 
to the Angolan political police, DISA, which is structured along the lines 
of the Cuban one and trained by specialists from Havana. This is, at 
least, the version circulating among Angolan exiles living in Lisbon, many 
of whom passed through DISA prisons in Luanda and in other of that coun- 
try's cities. 


Portugal has a moderate arms industry, a product of the African colonial 
war which included Angola itself. Its Chaimite armored cars are consid- 
ered to be of high technology and versatility. But the Portuguese did 
not offer to sell war materiel to Angola until they were in a position to 
compete with the nascent, but already strong, Brazilian arms industry. 





With regard to civil cooperation, the agreement now signed between Portugal 
and Angola, which in addition to the number of Portuguese "collaborators" 
[cooperantes] in that African country--especially teachers and technicians 
for the fishing sector--foresees the creation of mixed companies in the 
future. These companies would fall under the recently promulgated foreign 
investment law of the Agostinho Neto regime. The main core of this agree- 
ment will be the civil construction sector and the mining and processing 
industries to which Portugal is to send technical teams to Angola during 
this year. 
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KAS SUPPORTS CONTINUED ARMED STRUGGLE 
Madrid ABC in Spanish 22 Jul 79 p 5 


[Text] Political circles have appraised the latest communique from the 
Patriotic Socialist Coordination [KAS| as being a clear notice that ETA 
(military) [Basque Fatherland and Liberty Group] will continue its ter- 
rorist acts. This despite the optimistic statements of the majority 
parties, especially the PNV [Basque Nationalist Party], who believe in 
the pacification of the Basque Country once the autonomy statute goes 
into effect. 


KAS has made public a communique in which it supports the march tomorrow 
to Soria. The march, organized by pro-amnesty groups, is in support of 
the petition for total amnesty for ETA prisoners. 


In a communique supporting this march, KAS emphasizes the importance of 
total amnesty and qualifies as being "traitorous" all the political 
forces that have boycotted the ideal “Amnesty Is Not Negotiable" and 
instead changed it to "With the Statute the Prisoners Will Return Home." 


Nevertheless, it states that the normalization of the Basque region will 
not be achieved until we extract the minimum Liberties: amnesty, with- 
drawal of the public order forces, improvements in the workers' living 
conditions, full democratic Liberties, legalization of all the parties, 
control of the armed forces by the autonomous Basque government, recogni- 
tion in the statute of the right to self-determination, making the Basque 
language the national ji.e. for the Basque region] language, and the non- 
negotiable inclusion of Navarra in the Basque Country. 
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COUNTRY SECTION SWEDEN 


CONSERVATIVES GEARING UP FOR AUTUMN ELECTION CAMPAIGN 
Copenhagen INFORMATION in Danish 2 Jul 79 p 2 
[Commentary by Flemming Roder] 


[Text] The Conservative Party combines a traditional conservative program 
with a scare campaign against the "socialist" society. 


“The more small capitalists we can create, the stronger our populace be- 
comes and the stronger the whole society becomes. The more responsible 
all these millions of people who own something themselves become. It is 
for this reason, among others, that we once more want to fight against the 
idea of a people's socialist Sweden which, as we know, means that property 
rights would not lie with the individual, but with large, cumbersome funds 
owned by the labor movement." 


This is Gosta Bohman, head of Sweden's Conservative Party, gearing up for 
the parliamentary election campaign 16 September. Bohman summarizes the 
party's election program as follows. 


"I believe the high taxes are wrong. In Sweden, we have gone so far with 
respect to the public sector and the tax burden that we must stop now of 
necessity. Otherwise, the economy will be in trouble and our people will 
lose confidence in us." 


The conservatives are quite consistent in their view on tax policy--at 
least since the party joined the opposition, since from time to time other 
ideological objectives take priority. Gosta Bohman stated recently, for 
example, that the only proposal in parliament that entails expenditures 
and has gained the support of the Conservatives is the proposal for more 
money to the police academy. If one looks back a little further, defense 
is another area where the Conservatives have been relatively free at hand- 
ing out the taxpayers’ money. 


But even though the main emphasis of the party's election campaign is on 
tax policy and limitation of pubiic expenditures, the Conservative Party 
has two other major issues: the school and housing policy. 





During the intense debate of recent years in Sweden concerning the nature 
of the elementary school and institutions of higher learning, the Conserva- 
tives have been alone in the belief that grading of school children is an 
absolute good. They also speak of a restoration of law and order in the 
schools and of how important it is for pupils to “learn something.” 


In the debate on housing policy in parliament the party has advocated 
condominium apartments. "Everyone shall own his own residence, both those 
who live in apartments and those who live in houses. This will create 
justice in the housing market and, in addition, it is true that people 
become more responsible and careful when they own their residence. 


Main Opponent 


be 


This is what conservative politicians are thinking and saying about the 
Conservative Party's own policies. But the major portion oi the propa- 
ganda in the election campaign is criticism of the Social Democrats’ 
policies. It is the Social Democrats who are the main opponent. When 
Gosta Bohman last spoke at a large meeting in Stockholm, he spent only 
four minutes out of an hour to explain his party's policies. The other 
56 minutes were one long attack against the Sccial Democrats. 

"In point after point--and there are many other points--I believe I have 
shown that the Social Democrats are not up to the tas« they are campaign- 
ing for. Wage earner funds lead to fund-socialism and all socialism 
leads to coercion. In this way, economic democracy in the form of wage- 
earner funds is a limitation of freedom,’ Bohman concluded. 


The conservative politicians usually refer to the words of the old Social 
Democratic Finance Minister Gunnar Strang that "we will socialize the 
society step by step, but not shout it out in the streets.” And so the 
Conservatives conjure up an ominous picture: the picture of a socialist 
society lurking just around the corner. This way of presenting the Social 
Democrats as a clearly socialist party--a vice versa, the Social Demo- 
crats’' way of describing the Conservative Party as the extended arm of the 
Black Internationale in Sweden--means that both parties, in a way, attend 
to each other's profile ine Sociai Vemocrats da hot neec to present 
themselves as especially leftist-oriented. The Conservatives take care 

of that and vice versa. 


| 
~ 


But there are also critical voices within the Conservative Party that be- 
lieve it is unwise that attacks against other parties are given a higher 
priority than delineati he party's own policies. But the most im 
portant reason why the Conservatives choose primarily to hack away at the 
Social Democrats is found in the personal interest of the party's leader. 


_ 
. 
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A nonsocialist coalition after the election is Gosta Bohman's only chance 
to be included in the government. For this reason he is avoiding criticism 
of the Center Party and the Liberai Party, in order not to make negotia- 
tions to torm a government difficult from the outset. 








Sut 5onmMan s iove at | ; two otner nonsociaiist parties is not 
reciprocatec. sot rbjorn Falidin of the Center Party and Ola Ulisten 
of the Liberal Party prefer to see themselves as exempt from cooperation 
with the Conservative Party. And both the two parties’ youth organiza- 


tions CUF and FUF have objected strongly to a government in which Gosta 
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nounced progress in the opinion polls the past few years. Now the party 


is actually the larvest of the nons< slist ones and since it is tradi- 
tional for the party leader from the iargest party to lead negotiations 
tor forming the government, it is theoretically possible that Gosta Bohman 
mav become Sweden next rime minister. 
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Before the election campaign, he has been in both Finland and Norway to 
study how the conservative advances in those two countries have been 
possible. Last week he returned and announced that increased liberalism 
was the way forward. But a broader policy within the party will meet 
stiff opposition among the more strict conservatives. 


Conservative Women 


This year for the first time in a Swedish election campaign, equality be- 
tween the sexes can become a concrete point in a party platform. The 
League of Conservative Women as an independent organization within the 
Conservative Party has requested that the demand for equal rights be put 
into the party platform. But it is an equality with modifications. 
“Equal rights between the sexes is a balancing act," says Brit Mogard, 

a Conservative member of parliament. “Children must not be sacrificed 
because we have not been able to solve the problems another way. It is 
also important that women retain their way of life--not lose their femi- 
ninity and begin to imitate men. The greatest obstacie to equal rights 
is women's lack of ability to make reasonable demands." 


Several days after the conservative woman Margaret Thatcher had won the 
English parliamentary election, members of the League of Conservative 
Women went into action in streets and squares all over Sweden. The con- 
servative women were out talking conservative politics with the “common” 
people. "It is more and more fun to be a woman in the Conservative Party,’ 
was one of the slogans. Among other things, they pointed out that the 
party has more women in the communal councils than any other party. 


It is also believed that the league possesses real power within the party. 
Four of the six points adopted at their own congress in 1978 came to form 
the basis of the mother party's platform. This does not mean, however, 
that the women are satisfied. The League of Conservative Women wants to 
have top positions of trust corresponding in number to the number of women 
members. The Conservative Party is the party that has the fewest women in 
parliament. 


After Margaret Thatcher's election victory in Great Britain, the conserva- 
tive woren in Sweden have begun to say that it is quite possible that a 
woman could become party leader when Gosta Bohman retires. Bohman himself 
has said that he has nothing against being succeeded by a woman. 
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COUNTRY SECTION SWEDEN 


PALME WARNS AGAINST CONSERVATIVE THREAT TO WELFAKE STATE 
Stockholm DAGENS NYHETER in Swedish 23 Jul 79 pp 1, 5 
[Article by Kaa Eneberg | 


(Excerpts] "We must choose our course as we head into the 1980's. We are 
going the way of solidarity. But the Conservatives and the Swedish Employ- 
ers' Confederation are a threat to the welfare state. They are no longer 
even talking about full employment.” 


So said opposition leader Olof Palme as he started off the Social Demo- 
cratic election campaign Sunday evening with a speech in Almedalen, Visby. 


Olof Palme did not believe that a right-wing wind is blowing through 
Europe. But there is a new conservatism on the right. The right would 
like to turn the clock back and cut back on welfare measures. Palme saw 
the Swedish Employers’ Confederation as the Social Democrats’ major oppo- 
nent in the election campaign. 


But he did not want to make the “fight against right-wing forces” the 
main theme leading up to the election. Instead the theme should be 
"solidarity heading into the 1980's." 


"The 1980's will not be an easy decade," Palme said. "We have oil price 
increases, structural reorganization and environmental destruction. The 
future outlook for the United States and all of cuccve is bleak." 


Palme did not know where the Center and Liberal parties stood in the last 
election before the 1980's but he did note that they did not advocate con- 
servative goals. 


"However they haven't spoken out against them either. Their dilemma is 
that the three-party coalition might resume after the election. Therefore 
they can't lose contact with the Conservatives.” 








Vietnam 


With regard to Palme's alleged silence on the Vietnam issue he replied 
that he wasn't sure it really helped those who were suffering in South- 
east Asia to stand there like Bohman and talk about them in Almedalen. 


He referred to his exchange of letters with Vietnamese leaders going back 
almost a whole year in which he has criticized developments there and the 
Vietnamese invasion of Cambodia. 


"I don't know if I have succeeded in influencing them. But now they have 
promised to cooperate with the United Nations refugee commissioner on the 
subject of the boat people.” 


Silent Before 


He noted that those who have the most to say about Indochinese problems 
today kept quiet during the American warfare in Vietnam. He pointed out 
that his government which showed its soiidarity with the Vietnamese people 
during the war has now been proved right in retrospect. Among others, 
Vice President Mondale said during his visit to Sweden that "we were right 
and we were wrong.” 


Palme said he was not opposed to Sweden taking in boat people. The ini- 

tial hesitation last winter was due to a fear that in that case we would 

no longer be able to accept refugees from Latin America. But the Liberal 
government has guaranteed that they will still be welcome, so that is not 
a problem any more. 


But it is important that we maintain our aid in that area of the world. 
Several countries, especially Kampuchea, are threatened with starvation, 
Palme pointed out. 


Weak Leadership 


He was very restrained in his criticism of the Liberal government. He 
noted in general that it had not given the country a leadership as strong 
as Sweden needed. For that reason it could not continue. 


The only issue he criticized in more detail was oil policy. The government 
did not heed Social Democratic warnings last winter with the result that 
our oil depots--even our emergency supply depots--are almost empty, he said. 
And despite all the pledges the promised tax reforms have petered out. 


There were only "a few alterations in Gunnar Strang's old patchwork quilt,” 


Palme said. The non-socialists failed with their tax policy. Now it's 
our turn. 
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COUNTRY SECTION SWEDEN 


COMPUTER EXPERTS DEVISE NEW WAY TO MONITOR NUCLEAR TEST BAN 
Stockholm SVENSKA DAGBLADET in Swedish 13 Jul 79 p 4 
\Article by Hans Rehnvall | 


[Text |] The technical problems involved in a total ban on nuclear testing 
have been solved. That was Sweden's message when the computer center set 
up b.» FOA [ Defense Research Institute, to distinguish nuclear blasts from 
earthguakes was demonstrated to disarmament experts from all around the 
world. 


Ever since the 1960's Sweden has devoted its energies to the problem of 
supervising a test ban agreement. At first not many countries believed 
it was possible to develop reliable methods--today Swedish scientists can 
show a prototype for a functioning system. 


Test Ban 

A worldwide and total test ban agreement is still considered to lie far 

in the future. Nuclear powers still want to test newly-constructed de- 
vices. 

In 1978 the Soviet Union exploded 27 charges, the United States 14, France 
6, Great Britain 2 and China 3. These were "small" blasts, 150 kilotons 


at most (e.g. corresponding to 150,000 tons of TNT), exploded underground. 


In all there are 40-50,000 nuclear bombs in the world today. 


International test ban agreements apply only to tests in the atmosphere 
and at sea as well as in certain “zones"--for example in space, in the 
Antarctic and on the ocean floor. Underground blasts can be set off at 
will. 
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Vibrations detected by seismological instruments show small differences 
between natural quakes and blasts. The computer analyzes the differences 
and makes it easy to detect nuclear blasts. 


Key: 


i. Earthquake 2. Nuclear explosion 


Forbidden Blasts 


It is not difficult to detect vibrations from nuclear blasts using modern 
seismological instruments. The problem has been to distinguish them from 
the hundreds of natural earth tremors that occur. 


This is where the Swedish computer program comes in. The plan is to have 
50 seismological stations send in data to a few international computer 
centers of the type demonstrated on Thursday. The computer centers will 
process the information and send it to all member nations--so that anyone 
can see whether the suspected tremor was a forbidden blast or not. 


The disarmament committee in Geneva is now discussing a future test ban 
and delegates and experts from the committee are now studying the Swedish 
system. 


Supervision 


Behind the system is the “Hagfors group," a group of eight FOA scientists 
headed by Dr Ola Dahlman who have worked on identifying nuclear explo- 
sions for several years using as a starting point the seismological sta- 
tion in Hagfors. It was built as the first step in the Swedish effort. 


Sweden is now offering its services to design, build and finance a com- 
puter center for this purpose--if it becomes part of a global system to 
supervise a total test ban. 





The disarmament experts from Geneva will have all day Fiiday and half of 
Saturday to go through the Swedish equipment. The long-range intention 
is to give an extra boost to negotiations on a nuclear test ban. 
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COUNTRY SECTION SWEDEN 


SIGNS OF HOPE APPEAR IN SWEDISH OIL DILEMMA 
IEA To Give Extra Allotment 
Stockholm SVENSKA DAGBLADET in Swedish 13 Jul 79 p 17 


[Text] Sweden will get 800,000 tons of oil in an extra allotment 
during 1979, since UI1f Lantzke, the Swedish secretary general 
of the oil club (IEA [International Energy Agency]) worked out 
an agreement with one of the big oil companies. 


The allotment corresponds to a few percent of the annual Swedish consumption. 


According to TT [Press Wire Service, Inc.] information, the company in ques- 
tion is British Petroleum (BP). It is also provided in the agreement that 
the state oil corporation Svenska Petroleum will get 300,000 of the 800,000 
tons. 


As late as June the oil club (IEA) said no to a Swedish request for an extra 
allotment. 


Most of the extra oil that BP has now undertaken to supply is crude oil, 
which will be refined later. Svenska Petroleum (SP) and BP ~ecently signed 
an agreement according to which SP will take over 22 percent of BP's refin- 
ery in G6teborg. 


In addition, an earlier storage and distribution agreement will be converted 
into a new corporation in which SP will have a 20 percent participation with 
the option of acquiring another 15 percent before 1983. 


Scanraff Enlarges 


The problem is that both BP's refinery and Scanraff in Lysekil--where OK 
and Texaco refine their crude oil--are oversupplied at present. 


But Scanraff has plans to increase its capacity from 8.3 million to 10 mil- 
lion tons a year. That must be approved by the government, but the Ministry 
of Industry has already said yes. 








So that is where SP will come in. Sture Agwald, head of SP, told TT: 


"The refinery capacity is not enough for Sweden. We would like to have an 
enlargement of Scanraff, and it won't cost much, either. 


"But we are also interested in getting refinery contracts abroad, first of 
all in Scandinavia, and then in Wester Europe." 


Does Not Affect Price 


Will the agreement with SP affect the government's decision on the price 
question? 


Margareta Hegardt, secretary of state in the Ministry of Trade, says: 


"Prices and availability are always connected. But this does not primarily 
affect the price situation. The most important thing is the supply aspect." 


The oil club is a combination of the industrial countries of the Western 
World, and has the function, among others, of dividing among the members 
what oil there is in a difficult oil situation. 


Fuel Economy Succeeds 


In October the 20 member countries will have reached their objective of re- 
ducing their combined oil consumption by 5 percent, Niels Ersbéll, the Dan- 
ish chairman of the board of IEA, said Thursday [12 July] in Paris, accord- 
ing to AFP [French News Agency]. 


[The United States, which is the big oil consumer among the member countries, 
has reduced its oil consumption during the first 6 months of the year by 

5.2 percent. Two million barrels a day are to be saved, and the United 
States alone has saved an average of a million barrels. 


Other countries that have reduced their consumption are Great Britain (5.4 
percent) and the FRG (3.3 percent). 


Earlier the oil club set itself the goal of saving 5 percent by the end of 
the year at the latest. Thus the goal is now expected to be attained 
3 months earlier than planned. 


Ulf Lantzke, the Swedish secretary general, also said Thursday in Paris, 

according to Reuters, that the oil club has decided that the member coun- 
tries will warn their oil companies not to buy oil on the spot market in 

Rotterdam at unreasonably high prices. 








Source of Oil Unclear 
Stockholm DAGENS NYHETER in Swedish 7 Jul 79 p 12 
[Commentary by Sven-Ivan Sundqvist] 


[Text] On Thursday came the news that S ‘den would get extra sup- 


plies of crude oil amounting to 800,0: tons this winter. That 
would happen according to an agreemen: between the IEA in Paris 
and a multinational oil company. It was speculated that the 


company was BP. Of the extra supplies, 300,000 tons would go 
to Svenska Petroleun. 


Today we have conflicting news, and a palpable uncertainty pre- 
vails about what is involved. 


"I am bewildered. 1 do not understand the reports," Ulf Lantzke, secretary 
general of IEA, said in a first conversation with DN [DAGENS NYHETER] Fri- 
day afternoon. A few hours later, in another conversation, Lantzke admitted 
that he had told Sweden that Sweden would get an extra allotment. But he 
would not go into details. 

"IT don't know anything about the benefactor that will seli 300,000 tons of 
oil to Svenska Petroleum,"’ Sture Agvald, managing director of Svenska Petro- 
leum, told DN. 


"I do not understand the figures reported in the Swedish mass media," John 
Jump, BP's Swedish managing director, told DN. 


"Ulf Lantzke told us that a multinational company would arrange an extra 
supply of crude oil. The Ministry of Trade worked out the figures on the 
basis of IEA material."" That is what DN is told by Bo Hemborg, chief offi- 
cial of the Ministry of Trade on the oil question. 


Uncertainty 


The reports that the IEA had succeeded in getting 800,000 tons of crude oil 
were cabled out last evening via TT [Press Wire Service, Inc.|] and were 
carried on TV news. The moming papers made big headlines out of the whole 
thing. Today a palpable uncertainty prevails about what is involved. 


At the time of writing, the following interpretation seems most reasonable: 


Swedish BP plans to increase its total refining in Sweden somewhat in 1979. 
BP expects to reach a total of 3.47 million tons in 1979--an increase of 
about 100,000 tons over last year. During the first 6 months BP refined 
1.44 million tons and is counting on refining a good 2 million tons during 
the rest of the year. 


"That was part of our plans back in October 1978; i.e., to refine something 
like 3.4 million tons in 1979," John Jump told DN. "We are glad to see now 








that we can stick to our plans, and even increase them somewhat." 


"But when was it decided to go up to a good 2 million tons for the second 
half of 1979?" 


"We make running revisions in our refinery budget. Right now we hope we 
Can manage a good 2 million tons for the second half of 1979." 


The explanation for Hadar Cars's statement about an extra allotment is thus 
probably the difference between BP's figures for the first 6 months and the 
last 6 months of 1979. Later Cars may have added a few hundred thousand 
tons from BP Trading, London, which Svenska Petroleum will get according to 
an agreement of January of this year. That way it is possible to get up to 
800,000 tons. 


But yesterday it was impossible to get any real clarity a>.out the matter. 
Nobody could properly explain how Cars came up with 800,000 tons. The best 
explanation seems to be that Cars is drawing inferences based on BP's carry- 
ing out its plans of October i978 to refine at approximately the same level] 
as in 1978. Plus the fact that Svenska Petroleum will also get oil from BP 
according to agreement. 


Agro Oil Promised 5-Year Supply 
Stockholm SVENSKA DAGBLADET in Swedish 16 Jul 79 pp l, 4 


[Text] The oil crisis in Swedish agriculture is about to be 
solved in .a sensational way. The farm cooperative's own oil 
company, Agro Oil, is about to take care of oil supplies for 
Swedish agriculture for the next 5 years. 


Agro Oil has by-passed both the state and the multinational oil companies 
and gotten a promise of Nigerian oil, so that agriculture, the slaughter- 
houses, and the egg distributors will be supplied, TT reports. In addition, 
a considerable amount will be left over for a still unnamed interested party. 
Agro Oil is now selling a million cubic meters a year. 


"I recently got word from the United States that the whole thing would go 
through. But I haven't got the contract in my hand yet. It may be wound 
up in a week," says Lennart Linnerborg at Agro Oil in Stockholm. 


Agro Oil has dealt with an American consortium. The consortium is engaged 
in agricultural development in Nigeria and is paid for its services in the 
form of oil. Agro Oil is now getting crude oil, which it transports and 
for which it buys its own refinery capacity. 


The price of the oil will be reasonable. While many smaller oil companies 
are forced to buy oii on the ever higher Rotterdam spot market and take 
heavy losses, Agro Oil, according to Linnerborg, can pull its affairs to- 
gether in spite of the Swedish government's ceiling prices. 














When Esso served notice of termination of its supply agreement with agricul- 


ture, it was evident that something had to be done. Exactly when Agro Oil 
can begin distributing the oil is not clear. 


"We hope to be able to get under way before the end of the year. During 
the fall we shall have to improvise with other solutions," Linnerborg says. 


It is also clear that even in the future Agro Oil will have to rely upon 
getting its own crude oil. 


Price Decontrol Deemed Essential 
Stockholm DAGENS NYHETER in Swedish 22 Jul 79 p 26 
[Commentary by Sven-Ivan Sundavist] 


[Text] The price increases on oil products and Svenska Petroleum's 
contract for Nigerian crude oil have improved the Swedish supply 
situation for this winter. But the risk is still great that 
the Petroleum Institute's forecast of an 800,000 cubic meter 
shortage of house heating oil in the fall will hold good. 


The remedy is and will always be free price-setting, DAGENS 
NYHETER's market commentator Sven-Iivan Sundqvist says in today's 
commentary, in which he also describes how big consumers quite 
legally get around the price ceiling on oil products. 


Sweden's oil supply continues to dominate the economic news. Very recently 
the following things have happened: 


The government raised the maximum prices by 10 Gre a liter on gasoline, 
20 Gre a liter on diesel oil, and 200 kronor a cubic meter on house-heating 
Oil, and reintroduced ceiling prices on many fuel oils. 


Hadar Cars, minister of trade, confused the debate with a canard about an 
300,000 ton improvement in our crude oil supply. IEA [International Energy 
Agency] in Paris, the ministry here in Sweden, [the television program] 
"Aktuellt,"’ and TT [Press Wire Service, Inc. ], SvD [SVENSKA DAGBLADET], and 
DN [DAGENS NYHETER] were involved in constant misunderstanding. 


In a written communication to the government, the Swedish Petroleum Institute 
reported a survey that points to a 16 percent decrease in sales of heating 
Oil and motor fuel during the last half of 1979 as compared to the last half 
of 1978. The implied message is that heating oil rationing is creeping ever 
nearer. 


Alf Bergman, Shell's managing director, wrote to the government and said 
that "The control board is assuming an enormous responsibility when it 
forces the oil companies, under penalty of very large fines, to resort to 
the spot market to cover a very large short-term demand and thus drive the 
spot market higher.” 





Alf Bergman recommends that the government a) decontrol prices, b) set ceil- 
ing prices that make it possible to finance the rebuilding of emergency 


s 
storage facilities, and 3) grant a state contribution to the extra costs of 
facilities. 


The state Svenska Petroleum AB brought home a long-term contract for crude 
oil from Nigeria--1 million tons a year for 2 years. 

in a DN article Krell-Olof Feldt, former minister of trade, raked the govern- 
ment over the coals for its inactivity in oil policy. In the article he 
proposed a rapid expansion of Swedish refinery capacity, a resumption of the 
St: t: Refinery discussions from the good old days. 

(A remarkable idea, since OK-Texaco can increase its capacity from 8.3 mil- 
lion to 14 million tons for a third of the State Refinery costs.) 


Then what can be said about the current situation? Everything changes at 
such a rapid pace that statements and forecasts have a short lifetime. 


[The decision to raise prices and SP's success in Nigeria change the supply 
Situation in the right direction, but we still should not attach less weight 
to SPI's [Swedish Petroleum Institute] forecastof a 16 percent shortage of 
house-heating oil in the fall. In its forecast the SPI reckoned on a con- 
siderably increased selling by Svenska Petroleum and assumed that sone of 
the small independent 011 companies would go under. Within a week or so the 
SPI will publish a new survey based on the latest price rises and with the 
small companies included. A million tons of crude 011 per year gives about 
350,000 cubic meters of house heating oil and the "shortage" of SPI's first 
forecast for the last 6 months is about 800,000 cubic meters. 


In the rapid flow of news there may be reason to review the basic assump- 
tions for any oil supply. 


On an annual basis Sweden will consume about 27 million cubic meters of oil 
products, a little more or a little less depending on markets, winter cold, 
and the desire to save. 


We get these 27 million cubic meters: 


1) Partly in the form of crude oil at OPEC-controlled prices. About 15 mil- 
lion tons at a total purchase price before freight charges of about 10 bil- 
lion kronor. The crude oil is refined in Sweden. 


2) Partly by purchase of about 16 million cubic meters of finished products, 
a modest part of which are related to OPEC prices plus unit costs of refin- 
ing. The predominant part is at prices set by the Rotterdam quotations. 


Every increased purchase of crude 0.11] combined with refining in our own re- 
fineries or via leased capacity, with the prevailing price relationships, 
reduces the cost to society of the total suppl) That is the situation 


today. 





But only a few years ago it was the other way round. At that time buying 
finished products at Rotterdam-based prices paid better than buying crude 
oil and refining it ourselves. 


There is a good deal to indicate that the government has a short memory. 

To judge by certain utterances of the government, Cars and company have no 
understanding of the historical perspective. In 1975-1977, for example, 
there were companies that dropped their crude oil contracts and bought fin- 
ished products on the spot market--and for that reason are suffering a 
shortage of contract oil today. 


There were also enterprises that stuck it out with expensive contract oil-- 
and are in a more favorable situation today. 


Ratio 


These differences in purchasing behavior constitute the “institutional 
framework" of Swedish oil trading. Today the situation in rough outline is 
that 60 percent of the oil products are bought at contract prices and 

40 percent are controlled by the Rotterdam quotations. This ratio cannot 
be changed by a twist of the wrist. 


It is this ratio that determines in rough terms our expected total o1i1 cost. 


There are a large number of corporations that buy o11 (state, cooperative, 

American, European, municipal, big industries) that are based on the notion 

that price competition functions if it gets room With a functioning price 
I & 


competition ourtotal oil imports will not be more costly if prices are 
decontrolled. Experience points to a functioning price competition on oil 
products in Sweden. 


Common sense indicates that Sweden will not get its needs satisfied at a 
lower total price if we introduce a price ceiling. Instead, the bill will 
be paid in other ways sooner or later. As long as price ceilings prevail 
all kinds of distortions and degenerations will develop in the oil supply. 
Thus, for example, a boat recently sailed from Liding6d to Japan with oil... 


‘laneuvering 


in a recent Sunday story (iN 1/ June) the maneuvering that is going on was 
exemplified. Here is another example: 


A price ceiling is now in force on oil products it has led to oil compa- 
nies' cutting off customers, primarily municipalities and other big con- 
sumers, for gasoline stations and homeowners are faithful customers and the 
Oil companies will keep them longest. 


Well, what do these 40 percent of the big consumers that are not already 
direct importers do when they are out of 0117 Some go to the OEF [expan- 
sion unknown] and complain. Some write to the government and ask for the 


name of a suitable supplier. Stiil others ask for an exemption (SL [| Fede- 
ration of Swedish Farmers Associations], the LKAB Mining Company, and 








others). But the majority soon learn that it is possible to get around the 
price regulations, as the other 60 percent do, by importing directly under 
your own name. An 5ody can buy at any price; it is selling in Sweden that 
iS price-regulated. Not buying. Nothing prevents the municipal council 
from ringing up the oi! company's head buyer and saying: 


"Listen, can't vou fix us up with 3,000 cubic meters of heating oi1? We'll 
pay the Rotterdam price, of course. And we'll do what the neighboring town 
did recently. You arrange the purchase aid I'll come up and write on the 
purchase contract." 


The really neat maneuver will come the day the oil importer says, "I can't 
put up with this any longer. I am getting out of the oil business and tell- 
ing the OEF about my decision. That will end my obligation to store oil. 
Then | can sell out my emergency stores at a good profit. Later, if the 
Situation improves, I can begin all over again. Possibly that may require 
anew firm name, but | «know how that will be arranged..." 


SP's O11 


Lastly, a few reflections on svenska Petroleum AB's contract for Nigerian 
oil. It is welcome, of course, even though not altogether astonishing. 

SP has been dickering with Nigeria for several months, and has now evidently 
gotten the reward for its efforts. 


Hadar Cars, minister of Trade, has mixed in Sweden's ban on investments in 
South Africa as an explanation of Nigeria's positive attitude toward Sweden. 
if that is right, it points in a remarkable way to the cosiness in inter- 
natioml oil supplying. [It is necessary to adapt to the supplier's values 
--which presents no problems, as long as the values are similar to one’s own. 
An alternative supplementary explanation for Nigeria's decision to sell ad- 
ditional crude oil to Sweden may be that BP's supplies were cut off because 
it was caught red-handed selling to Rhodesia. That made room for new cus- 
tomer contacts, and SP briskly came forward. Earlier, they were somewhat 
skeptical about supplies from Nigeria because there were several promises 
included in the contract. There is no occasion for mixing dirt into SP's 
oi] cups, but it is impossible to keep from taking a somewhat reserved atti- 
tude until the boats carrying the oil tie up at the refineries. 


Sture Agvald, sanaging director of SP, will not talk about the price at which 
he bought the oil. There can be many reasons for that. For one thing, it 

is normal to regard contract prices as business secrets. For another, the 
price may be called high for SP, and then, too, Nigeria may have demanded 
that the price be kept secret. 


Nigeria, after all, is bound by the OPEC prices with a maximum of $25.50 a 
barrel, and if it sells at a higher price it may have the OPEC at its throat. 


But of irse there are also ways of getting around the OPEC prices. For 
example, it may have been necessary to pay "commissions" for the cargoes. 
“Commissions are among the ruies of the game in Nigeria. 














Who knows? 


Managing director Sture Agvald is saying nothing on the price question, and 
it is said that even the government does not know the price, so that there 
can be nothing more than speculations. 
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